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Truck Sales Up in ’37 
But Costs Cut Profits 


FF TO A GOOD START early in 
the year, gains were later 
replaced by declines — and in 
some cases losses. But pros- 
pects for this year are what 
count. (See page 7.) 


igns of a Halt to the Trade Decline? : 


““Cheap”’ Two Bonds 
Chemical Stock for Switches — 
Chrysler Corporation Analyze 
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EVERY EVENING AND ALL DAY SUNDAY 


In the evening, after the day’s duties are done 
. « « on Sunday, when the week’s worries are over 
. . « these are especially pleasant times to bring 
far friends near and link scattered families by 
telephone. 

Long Distance rates step way down after seven 
in the evening and all day Sunday. It takes little 
time and little money to talk to some one it would 
take hours and dollars to visit. Go there 
and back by telephone. Call after $even 
or on Sunday—and Save. 


HERE’S HOW LITTLE IT COSTS TO TELEPHONE! 

BETWEEN THESE POINTS "On 
BALTIMORE, MD. .. . . PHILADELPHIA, PA... . $.35 
GCMIGAGO; 444. INDIANAPOLIS, IND. .. .45 
LANSING, MICH. .... WHEELING, W. VA. ... .60 
BIRMINGHAM, ALA.. . . NEW ORLEANS, LA. ... .70 
ATEANTA, GA... KANSAS CITY, MO. .. . 1.20 
WASH. .... BENVER, COLO. .... 41.00 
LOS ANGELES, CAL... . DES MOINES, IOWA .. . 2.50 
SALT LAKE CITY, UTAH WASHINGTON, D.C. .. 3.25 
BOSTON, MASS. ... . . SPOKANE, WASH. ... . 4.00 
* 33-minute station-to-station rates ... in effect from 7 P.M. 

to 4:30 A.M. every night and all day on Sunday. 


The 
) = 
~ 
4 
= 
ey 
: 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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EAST 50's 


OPPOSITE THE 
WALDORF-ASTORIA 

Quiet dignity for your background. Every 
measure of comfort, plus convenience of 
location Spacious rooms with serving pantnes 
and eléctric refrigeration. . Excellent restaurant 
and duplex cocktail lounge. . air-conditioned. 


SINGLE $4-$5 DOUBLE $6-$7 SUITES from $8 
Special monthly and yearly rates 


HOTEL 
Wm. A. Buescher, Manager 
125 EAST SOTH STREET - NEW YORK 


| 
CHARTS 


1. Twelve monthly issues of 3-Trend 
Security Charts (single issues, $3 each). 


2. Large Wall Chart (23 by 42 inches) of 
Dow-Jones Averages plotting the week- 
ly averages from 1921 to 1937. 


3. One set of “Cycle Charts” (issued an- 
nually) a 17-year graphic record of the 
same 201 leading stocks, plotting each 
year’s high and low prices, also earn- 
ings and dividends from 1921 to 1937. 


All for Only $25 (Saving $15.25) 


Write your name and address on the 
margin of this “fad” and send to Book 
Department, Guenther Publishing Corpora- 
tion, 21 West Street, New York, N. Y. 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 
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HE brilliant part played by the American rail- 
roads in building the nation is a story known 
to every schoolboy. 


But how many people realize the part which the 
railroads continue to play in the nation’s welfare? 


The vast empire of the west, opened by rail trans- 
portation, still lives and thrives by the flow of its 
crops and manufactured products to a nation-wide 


market. No other form of transportation could 
do this job. 


Over the country as a whole, the railroads handled 
13% tons of freight for every man, woman and child 
in the United States in 1936—and did it so smoothly 
that few people realized what it would be to have 
this vital service impaired. 

Within the past four years, the cost of railroad 


operation has skyrocketed, due to increases in wages 
and taxes and in the prices of fuel and materials. 


Revenue has steadily declined, to a point where 
the railroads receive an average of less than 1¢ for 
hauling a ton of freight a mile. 


AVERAGE REVENUE FOR HAULING A TON ONE MILE 


for 


t 


“I consider this among the most important acts of my life; second onl 
my signing the Declaration of Independence, if even it be second to tha 
Charles Carroll of Carrollton, at the laying of the “first stone” of the fy 
commercial railroad in the United States, July 4, 1828, 


Rail service, of course, will continue. Butt 
maintain its present high level of excellence, th 
railroads must have additional revenue. 


1 
1 
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The Interstate Commerce Commission, in its ra 
decision of October 22, 1937, recognized this si 
tion by such statements as this: 


“From the facts of record no other conclusion | 
possible than that the net earnings of the railroa 
are now inconsistent...with the conditions necessa 
for the proper conduct of the public service of ri 
road transportation by private enterprise.” 


This is something for America to think about. Th 
record of railroad enterprise in recent years, in fact 
of lean times, amply demonstrates the ability of th 
railroads to go ahead, if given a fair opportunit 
to earn a living. 


WASHINGTON, D.C. 
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The Market Situation 


Continuation of current political trends would create a basis for more 
aggressive investment purchasing policies, but events have not yet 
proceeded far enough to warrant abandonment of caution. 


re the easing of tension abroad, the attention 
of the stock market has shifted from Europe to 
the home scene, where there has not yet been sufficient 
concrete accomplishment to encourage any substantial 
improvement in either prices or volume of trading. In 
more than a month, only once have Stock Exchange 
transactions amounted to as much as a million shares a 
day and the majority of price changes have been as 
narrow as a trading volume of that small size would 
suggest. General business activity has yet shown no 
sign of embarking upon even a spring recovery, and 
although this is disappointing, it is nevertheless a fact 
that industrial trends in recent years have frequently 
ignored usual seasonal patterns. In 1936, for instance, 
the Federal Reserve Board’s unadjusted index of in- 
dustrial production showed virtually no change during 
the first three months. Thereafter it rose sharply, with 
the figures for the summer months 8 to 10 points above 
the level of the initial quarter, and with November and 


December accounting for the best performance of the 
year. Whether or not 1938 trends will duplicate those 
of two years ago continues to depend largely upon po- 


litical developments. 


Mildly favorable events have recently transpired at 
Washington. The House committee’s version of the tax 
bill has emerged with substantial modifications of the 
more obnoxious features. While even more drastic 
changes will be necessary if business is to receive the 
encouragement that it was hoped would be carried by 
revision of the present tax structure, informed observers 
are of the opinion that at least most of the necessary 
relief will be embodied in the bill by the Senate. Re- 
ports are current to the effect that the White House 
coterie has decided upon a “breathing spell” for busi- 
ness of limited duration. Although this may be evidence 
that the economic planners at last realize that business 
cannot recover while subjected to political barrage, in 

(Please turn to page 31) 
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Dividends: 


No question exists concerning the unsatisfactory state 
of general business and corporate profits, and the uncer- 
tainty of any early material improvement from present 
levels. But there appears basis for the opinion that a 
significant number of recent dividend omissions may not 
be an indication that the companies concerned will not 
make payments later in the year. The theorists who 
framed the present tax laws of the country are witnessing 
one of the results that were widely predicted would fol- 
low enactment of the tax penalties on retention of even 
a reasonable amount of earnings for reserves. Corporate 
management, having been forced to pay out an unwise 
proportion of earnings during the past two years, quite 
naturally has taken cover in ultra conservative dividend 
policies early in the depression—one reason being that if 
taxes are again to force payments they can just as well 
be made later in the year. Fortunately, however, signs 
accumulate that Congress at last has come to realize the 
seriousness of this particular error, and drastic changes 
in the undistributed profits tax seem virtually assured at 
this session. This action alone should go far toward lift- 
ing business activity—and earnings—and numerous re- 
cent dividend “omissions” may be found to have been 
merely postponements. 


Earnings: 


Based on the figures of over a thousand companies as 
compiled by the National City Bank, corporate earnings 
for last year rose 8.5 per cent above 1936 levels. But the 
improvement was by no means uniform, 24 industries 
showing gains and—even in a year generally character- 
ized by rising trends—18 registering declines. Largest 
percentage gains were shown by the fertilizers, up 294 
per cent, and by the railway equipments, up 214 per cent. 
The widest declines were reported by coal mining (off 
69 per cent) and apparels (off 45 per cent). The aggre- 
gate earnings gain of 8.5 per cent does not, of course, 
indicate the direction of trends that developed as the year 
progressed. But in light of the fourth quarter perform- 
ance of 255 companies that publish interim statements it 
becomes clear that the improvement achieved early in the 
year was alone responsible for the apparent good show- 
ing of the year as a whole. Aggregate earnings of those 
companies for the final quarter were 34 per cent lower 
than for the same period of 1936, and only the electrical 
equipments (with a gain of 3 per cent) were able to show 
any improvement at all over the figures for the com- 
parable period of the previous year. For the quarter, the 
widest decline was shown by the steels, whose profits 
dropped 91 per cent. Following were textiles and ap- 
parel, 85 per cent; building materials, 69 per cent; and 
paper products, 58 per cent. 


. figures on payrolls shed interesting light on recent cong. 


Business Activity: 

The trend of industrial payrolls, although frequen, 
subject to some degree of distortion because of wage jy, 
creases or cuts, nevertheless do supply a reasonably 004 
indication of business activity. And Department of Lah, 


tions in a number of important lines. January payryji¥l 4 
figures for the cigar and cigarette industry, for instang @ia' 
were 28 per cent below those of last August—despite th 
fact that consumption of those products has held Up ex. 
ceedingly well. The obvious conclusion is, of course, thy 
production has been curtailed in order to work off inyep. 
tories. Foods, also, appear to be in a similar positioy, 
with their payrolls off 19 per cent. No changes, ing.| 
dentally, were shown by fertilizers, and declines of by} 
4 to 7 per cent by shipbuilding, farm implements an; 
calculating machine manufacturers (although typewrite 
makers’ payrolls were 47 per cent lower than in August), | 
Gasoline Stocks: 
A further increase in refinery operations resulted in} 
gasoline stocks in the lebruary 26 week reaching the 
record total of 90.7 million barrels. Fuel oil stocks als { 
registered a contra-seasonal increase, and are consider. | 
ably higher than last year although the active marketing 
season is nearing a close. The gasoline situation is rather 
disturbing. In another month the period of seasonal in- 
provement in demand will begin, but by that time stocks | 
may approach the 95 million barrel level, which would be | 
around 15 million barrels in excess of what might be con- | 
sidered a safe amount. The consumption of gasoline this | 
year is not expected to be materially affected by business | 
conditions although some decline is estimated for the first } 
quarter. Nevertheless, there is too much gasoline on 
hand, and unless prompt efforts are made to curtail re- 
finery operations sharply, the price structure will be diff- 
cult to maintain. The outlook is not wholly unfavorable. | 
The probabilities are that stocks are in strong hands and 
are not likely to be pressed upon the market. But there | 
is a definite need to adjust supplies and production toa | 
basis which is more in conformity with demand, and 
progress in that direction would materially strengthen 
the market position of petroleum company securities. 
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rcks | HE loans and investments of the One place to look for such the reporting banks’ aggregate hold- 
| be f reporting member banks of the signs is in the banking sta- ings of U. S. Government direct and 
on-| Federal Reserve System declined ap- tistics. No definite rever- guaranteed obligations and other se- 
this} proximately $600 million in the last sal yet signalled, but re- curities amounted to only $7 million 
ess} quarter of 1937. This sharp contrac- cent comparative stability less than the total on September 29, 
rst} tion of bank credit was an evidence holds encouragement. an increase in holdings of direct Gov- 
on} of both liquidation of speculative bor- ernment obligations having counter- 
re-| rowings and the unfavorable trend of  j..c6n the timing of trade cycles and balanced the moderate decline in 
fi.) business activity. In a period of trade jank credit influences concluded with °ther securities. This showing is in 
le | recession, there is no warrant for the observation “as good a place as sharp contrast with the heavy liqui- 
nd} optimism anent the chances of a re- any to look for the answer to such dation of security holdings of the 
re versal of the downward trend as long questions [when the business reces- banks during the last depression, 
a} as bank credit continues to contract sion would be checked] is in the sta- which had a strongly deflationary ef- 
df at such a pace. tistics which reveal the trends of bank ct and tended to accelerate the 
” ; . credit.” This article pointed out that downward trend of the markets and 
Basic Indices the decline of over $1 billion in com- of general business activity. 
The current disposition to look mercial bank holdings of government Pond Reversed? 
hopefully for signs of a material obligations following the peak at mid- 
change in the tide of business activity year, 1936, was only partly offset by The net increase in the banks’ se- 
finds little encouragement in most in- the concomitant expansion of loans curity holdings thus far in 1938 tends 
dustrial and trade indexes. Steel and that the net contraction of bank to support the view that the deflation- 
operations have receded for two credit exercised a generally deflation- ary trend in that division of bank 
weeks and are again under 30 per ary influence. As long as the trend credit was reversed last October, and 
cent of capacity, retail sales are continued in the direction of bank that a new long term trend toward 
showing larger declines, and other credit deflation, it would be difficult expansion of bank security portfolios 
indexes are still hovering around to envisage any sustained improve- has been fairly definitely established. 


their recent lows. But credit statis- 
tics sometimes reveal basic trends 
in advance of their reflection in the 
indexes of manufacturing and trade 
volume, and efforts to gauge the trend 
of events in spheres which influence 
the action of the financial markets 
would not be complete without exam- 
ination of the figures which show the 
directions in which the various com- 
ponents of bank credit are moving. 
An article which appeared about 
four months ago (FW, November 
17, 1937) covering the relations be- 


ment in trade activity. Since nothing 
has happened subsequently to chal- 
lenge the validity of that premise, 
some enlightenment may be derived 
from an examination of the changes 
in bank credit during the past few 
months. 

Although total loans and invest- 
ments of the reporting member banks 
fell about $600 million in the last 
quarter of 1937, it is notable that this 
deflation of bank credit took place al- 
most entirely in commercial and brok- 
ers’ loans. As of December 29, 1937, 


Since December 29, 1937, the re- 
porting member banks have increased 
their holdings of U. S. Government 
direct and guaranteed obligations by 
$163 million and other obligations by 
$93 million. In this connection, it 
may be observed that excess reserves 
of member banks amounted to $1.41 
billion as of February 23, an in- 
crease of $350 million over the sur- 
plus reserve balances at the end of 
last year. 

Current Treasury and Federal Re- 
serve policies appear to assure the 
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maintenance of a high level of excess 
reserves, and a further expansion of 
surplus balances of the member banks 
with the Reserve Banks would not 
be surprising. . The decision to allow 
incoming gold to be added to the 
credit base up to $100 million per 
quarter marks another step in the re- 
versal of the Administration’s credit 
deflation policies undertaken in 1936. 
Despite the fact that reserve require- 
ments have not been relaxed, the re- 
version to credit policies designed to 
maintain extremely low interest rates 
has advanced to a point where banks 
are again confident of the future of 
prices for gilt edged obligations. The 
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pressure of increasing excess reserves 
will probably prove effective in en- 
couraging expansion of bank bond 
portfolios. Having observed the sharp 
reduction in bond holdings induced 
by the slashing of excess reserves 
when reserve requirements were 
doubled, it seems reasonable to ex- 
pect that the converse will take place 
as surplus balances grow. 

Thus, it appears that one phase, at 
least, of the deflation of bank credit 
has been checked and probably re- 
versed. If the bond holdings of com- 
mercial banks continue to grow, the 
implications will be constructive, 
since bank purchases of bonds increase 
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the deposits of individuals and corpo- 
rations and expand their spending 
power. Demand deposits, according 
to the latest member bank report, 
are $1,062 million below the corre- 
sponding 1937 date, but the down- 
ward trend in evidence last year ap- 
pears to have been checked. Expan- 
sion of government spending pro- 
grams for farm benefits, relief and 
armaments indicates a strong prob- 
ability that the growth of bank de- 
posits will be resumed. 

However, a full measure of encour- 
agement could not be drawn from the 
bank credit picture as long as com- 


(Please turn to page 30) 


‘Two Bonds Switches 


N periods of declmmg market 

prices and sinking business, se- 
curity buyers often get trapped. Issues 
which merited respect at the time of 
purchase may fall downgrade as a 
business recession develops and as the 
companies they represent steadily lose 
caste, perhaps because a fundamental 
weakness is uncovered under the 
pressure of bad times or because 
there becomes discernible an adverse 
secular trend that had hitherto re- 
mained concealed. The holder has 
two choices: he can sell out and re- 
invest in high grade securities, taking 
a considerable capital loss; or he can 
switch to some security in the same 
price class as the one he holds but 
for which the outlook is better. In 
this latter manner, he may, over the 
longer term, recover his capital loss. 
The two railroad bonds outlined qual- 
ify as “switch” issues, because they 
appear to occupy a materially better 
position than do numerous other is- 
sues selling in the same general price 
range. And both would benefit from 
the expected increase in railroad 
freight rates. As their prices clearly 
indicate they are not investments, but 
speculative in nature. 


Kansas City SOUTHERN refund- 
ing and improvement 5s, due 1950; 
recent price, 64: This carrier has the 
shortest route from Kansas City to 
the Gulf of Mexico, broadly diversi- 
fied traffic and normally a well bal- 


Quoted in the 60s, these 
issues occupy materially 
better positions than nu- 
merous other obligations 
quoted in the same general 
range of prices. 


anced north and south freight move- 
ment, but it nevertheless failed to earn 
fixed charges fully from 1932 to 1935 
inclusive. The coverage, however, 
never fell below 0.55 times and it 
amounted to 1.20 times in 1936 and 
1.30 times in 1937. As a contingency 
against annual fixed charges of ap- 
proximately $2.8 million, the com- 
pany showed on December 31, 1937, 
a net working capital of $1.3 million 
and investments (excluding affiliates) 
of $3.8 million. It has no consequen- 
tial near term maturities, and no 
floating debt in the form of bank 
loans or RFC advances. Moreover, 
maintenance of road and equipment 
has been reasonably well maintained 
and expenditures could be curtailed 
for a time if necessary. January, 1938. 
operating revenues showed a slight 
increase over the similar 1937 month 
and movement of grain for export in 
1938 may largely counterbalance any 
loss in other traffic divisions. Thus, 
present indications are for continu- 
ance of interest payments. 


NORTHERN |’aciFic refunding and 
unprovement 444s, due 2047; recent 
price, 67. This carrier failed to cover 
fixed charges in only one depression 
year (1932) but the margin of cover- 
age has been relatively small since and 
special dividends of a wholly owned 
subsidiary aided the showing, 1932- 
1935 inclusive. Such charges were 
covered 1.13 times in 1936 and 1.01 
times last year. Operating revenues 
rose approximately $3 million in 1937 
but increases of about $2.4 million in 
maintenance and a decrease of nearly 
$1.5 million in other income more than 
accounted for the decrease in the cov- 
erage. Excluding tax liability of $5.5 
million, net working capital at the end 
of 1937 amounted to $23 million and 
current assets included cash of nearly 
$8.5 million—a relatively strong po- 
sition for a railroad and one which is 
augmented by ownership of valuable 
outside assets. Moreover, the com- 
pany has avoided borrowing from 
banks or emergency credit agencies 
and it has no bothersome near-term 
maturities. Hence any shortage in 
revenues available for fixed charges— 
which amount to about $14.4 million 
annually—could probably be raised 
with little trouble in case of an emer- 
gency. With its lines traversing the 
vast territory from the Great Lakes 
to the Pacific Coast, the carrier would 
particularly benefit from a pick-up in 
lumber and grain shipments, although 
traffic is reasonably diversified. 
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Truck Companies’ 
Earnings Pattern 
Reverse 


Increased sales volume in 1937 could not be 
turned into commensurate earnings gains. 


ECAUSE of lower initial costs, 

higher speeds and savings in 
operating expenses the long term 
trend of automobile truck sales has 
been toward lighter commercial ve- 
hicles—a field dominated by the three 
largest passenger car producers plus 
International Harvester. Last year, 
commercial car registrations hit a 
record high at 618,249 units, but the 
Big Three, together with ‘‘Harvest- 
er,” accounted for some 85 per cent 
of the total. Unable seriously to 
challenge the volume producers, 
smaller manufacturers must still de- 
pend upon heavier lines for bulk of 
earnings. True enough, profit mar- 
gins are most generous in this de- 
partment, but they are also more sen- 
sitive to oscillations of the industrial 
pendulum. Thus, while riding a crest 
of industrial activity the specialists 
recorded rising profits; but with the 
coming of industrial recession heavy 
truck demand melted away and high- 
er costs pinched profit margins. The 
1937 reports of Mack, White Motor 
and Yellow Truck (the three largest 
operators for which complete 1937 
profit figures are available; Diamond 
T’s statement is expected in April) 
serve to illustrate this condition. Al- 
though combined sales rose 16.3 per 
cent over 1936, combined profits fell 
31.7 per cent. And where profits 
were 6.1 per cent of combined sales 
in 1936, they were cut to 3.6 per 


cent last year. Highlights of the 
four leaders of this group follow: 

Mack Truck is the largest domestic 
producer of heavy duty trucks. Large 
coaches and buses are also manufac- 
tured. Under a contract with Reo, a 
light unit (114 to 3 tons) is marketed 
under the name ‘* Mack Jr.”” Company 
has 597,335 shares of common (no 
par) outstanding. With finances ex- 
ceptionally strong, dividends were 
continued throughout the depression 
despite deficits. At the 1937 year- 
end, cash amounted to $2.6 million 
and current ratio was better than 8- 
to-1. Working capital was equivalent 
to $39 a share. Last year, the an- 
nual dividend of $1 was supplemented 
by a 25-cent extra. 

Diamond T manufactures trucks 
varying from 34 to 5 tons; produc- 
tion of Diesel powered units was be- 
gun in 1936. Sole capitalization con- 
sists of 421,259 shares of common 
($2 par). Following reduction in 
par value from $20 a share and 10- 
for-1 split-up in 1936, the new stock 
was placed on a $1 dividend basis. 
Dividends have been paid uninter- 
ruptedly since 1925. As of May 31, 
1937, (latest available) financial con- 
dition was fair with $366,637 cash, 
$1.9 million working capital and a 
current ratio of 2.1-to-1. 

White Motor, which was segre- 
gated from Studebaker in 1935, 
manufactures a complete line of 


Two-Year Comparison of 


Four Auto Truck Leaders 


*Units Registered 


ISSUE: 1937 
43,518 


Per Sh. Results Recent 

1936 1937 1936 Price 
8,750 +$0.93 $2.02 7 
4,226 2.15 241 22 
5,757 0.11 1.09 10 
26,980 $0.86 $1.36 14 


*Export sales excluded. 79 months to September 30; no provision. for surtax on undistributed profits. 
tBased on 352,760 shares; adjusted for 10-for-1 split-up. §On combined common and Class B shares. 
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trucks and buses to meet every trans- 
portation need. During 1936, stress 
was placed on light weight stream- 
lined models. Last year, par value 
of company’s 625,000 shares of com- 
mon was reduced to $1 from $50 a 
share, the resulting increment be- 
ing used to eliminate surplus deficit, 
goodwill, etc. On December 31, 
1937, finances were strong with cash 
slightly over $1 million; current as- 
sets, $17.2 million ; and current liabil- 
ities, $4.5 million. The last dividend 
payment was $5 a share in 1932. At 
the 1937 year-end, a subsidiary mort- 
gage had been reduced to $389,000 
from $583,000 a year previous. 
Yellow Truck is easily the leading 
truck and bus producer in this group. 
All of its common stock (800,000 
shares ; $1 par) is owned by General 
Motors. Remaining capitalization is 
comprised of 143,980 shares of 7 per 


cent preferred ($100 par; 72.5% 
owned by General Motors) and 
2,198,000 shares of Class B stock ($1 
par; 19.2% owned by General 
Motors). Preferred accumulations 
aggregate $14 a share. Though cost- 
ly labor troubles marred 1937 results, 
the company’s generous capitalization 
is also responsible for its disappoint- 
ing record of per share earnings. 
On December 31, 1936 (latest avail- 
able) financial position was adequate 
with $8.3 million cash, and $22.7 
million working capital. Current 
ratio was around 4-to-1. 

Can the industry score a comeback 
in 1938? In the event of a building 
boom, yes, for building contractors 
and others allied with the trade are 
among the best customers for the 
heavier type of trucks. And if the 
Government succeeds in stimulating 
building activity, a substantial pick- 


up in heavy truck sales is entirely | 


possible. While it would be late in 
the present year—at the earliest—he- 
fore such an effect could be seen, gen- 
erally strong finances and (for most 
of the companies) simple capitaliza- 
tions assure a rapid recovery for 
these equities once conditions are 
satisfactory. 

Thus far in the current initial 
quarter, the curtailment of business 
as a whole has been more marked 
than in the final quarter of 1937, 
with buses and lighter vehicles used 
by consumer industries showing the 
best comparative resistance to de- 
pression influences. But despite cur- 
rent low prices for auto truck shares, 
they offer less than average market 
attraction at this time—although 
holdings in well diversified lists may 
be left undisturbed for the time be- 


ing. 


Colgate Preterred Yields Over 


S the name implies, Colgate- 

Palmolive-Peet resulted from 
the merging of three companies, the 
Colgate and Palmolive-Peet merger 
being one of the more important of 
the many that took place during the 
late "20s. Palmolive had previously 
merged with Peet, a company which 
had a strong organization west of the 
Mississippi. Now the second largest 
domestic producer of soap, the com- 
pany has plants located in strategic 
spots in a chain that extends from 
coast to coast, a factor lessening trans- 
portation costs which are an impor- 
tant element in selling. 

In addition to toilet, laundry and 
general purpose soaps, the company 
manufactures a variety of allied 
products including dentrifices, shav- 
ing creams, lotions, talc and perfume. 
Products are generally nationally ad- 
vertised and sold under trade names 
that have become familiar not only in 
the United States but in many foreign 
countries, for the company has fac- 
tories and selling organizations in 
various parts of the world. Its Palm- 
olive soap, for instance, is reputedly 
the largest selling toilet soap in more 
than two-score countries. Other well- 
known products include Octagon 


Results last year affected 
by inventory write-downs. 
But issue has an unbroken 
dividend record, and com- 
pany’s finances are strong. 


soap, Super Suds, Colgate dental 
cream and powder, Palmolive shave 
cream, and Cashmere Bouquet talc, 
face powder and perfume. 

At recent prices around 92, the 
6 per cent cumulative preferred stock 
(par $100) affords the liberal yield 
of better than 6.5 per cent. While 
full year earnings will not be avail- 
able for several weeks, the company 
earned $6.97 a share on the 246,176 
outstanding preferred shares for the 
six months ended June 30, 1937, and 
$17.13 a share for the full 1936 year. 
And although preferred requirements 
were not fully covered in 1932 and 
1933, the company escaped deficits 
and it has usually covered the pre- 
ferred dividends by quite adequate 
margins. Moreover, payments have 
been made regularly since issuance. 

In common with other large soap 
companies, Colgate-Palmolive-Peet 
encounters inventory problems in the 
price changes that occur in connec- 
tion with the raw materials it uses, 


of which heavy supplies are usually 
carried. Price slumps in tallows, oils 
and greases during the latter part of 
1937 undoubtedly resulted in inven- 
tory losses and affected full year earn- 
ings, which are not expected to equal 
the 1936 level. But the ingredient 
prices now appear to have reached a 
stable area which may be expected to 
continue, thus pointing to the prob- 
able avoidance of significant inven- 
tory losses for 1938. 

The only capital obligations rank- 
ing ahead of the preferred stock are 
$2,475,000 serial mortgage notes of 
a wholly owned subsidiary. As of 
June 30, 1937, net working capital 
amounted to $37.6 million, and cash 
and marketable securities of $11.1 
million slightly exceeded total current 
liabilities. Despite the company’s 
strong financial position, the fact that 
it finds it necessary occasionally to 
take relatively heavy inventory write- 
downs at the expense of earnings 
precludes a high investment rating for 
the preferred shares. But the issue 
nevertheless qualifies as a “business- 
man’s risk,” Colgate’s normal earn- 
ing power and the issue’s compara- 
tively high rate of return making it 
suitable for diversified portfolios. 


¥ ~~ 
8 
re 
4 q 
: 
see 
< 
a® 
Corti 
= 
7 


Ply 
in 
be. 
rysier 
Dst 
a- 
or e e 
Sails 
ial 
PSS 
ed 
ad Company’s 1937 earnings factory trade conditions. The com- “Me ieee oo 
1e of $11.66 per share appear pany’s disbursements in 1936 and Cheyeler Bulidiag, Now York 
e- gratifying, especially when 1937 were so liberal that investors 
r- allowance is made for ab- maintaining a long term position in 
s, normal factors. First quar- the stock can view with complacency  jnijlion or more from undistributed 
t ter operations may be in a temporary cessation of income re- profits tax accruals set up earlier in 
h the red, but moderate turn assuming that the current severe 1936 was credited to the latter period, 
y improvement in general slump in the motor industry will not and it is doubtful that there was any 
be of long duration. me" dit of signifi 
eonditicons would restore ; : similar credit of significant size in the 
. Chrysler’s report for 1937 provides jact quarter of 1937. 
substantial earning power. ample reassurance of the company’s 


USPENSION of dividend pay- 

ments by Chrysler Corporation 
undoubtedly calls for a realistic re- 
appraisal of the company’s situation, 
but it is interesting to note that the 
stock showed a net decline of only 7% 
point in the week in which this dras- 
tic action was announced. Consider- 
ing the company’s very strong finan- 
cial position, it had been expected that 
a nominal payment would be made 
for the first quarter, despite the un- 
favorable near term outlook for earn- 
ings. But the management, pointing 
to the fact that dividends amounting 
to $22 per share (85 per cent of earn- 
ings) had been paid out during the 
past two years, laid emphasis upon 
the effects of the undistributed profits 
tax rather than the unpromising im- 
mediate earnings prospects in its ex- 
planation of its decision to omit divi- 
dends, which had previously been 
paid without interruption except in 
the first half of 1933. 


Dividend Interpretation 


The market was evidently quite 
willing to accept that explanation, as 
the stock rallied quickly after a brief 
decline. The relative stability of the 
stock in the face of the dividend sus- 
pension was an evidence of both the 
growing recognition of the abnormal- 
ity of dividend policies induced by 
the undistributed profits tax (see FW, 
February 9) and general confidence 
in the company’s recuperative ability 
and high earning power under satis- 


ability to produce handsome profits 
when the motoring public is in a buy- 
ing mood, even though faced with 
operating conditions which, in other 
aspects, are exceptionally difficult. 
Other things being equal, a decline of 
about 18 per cent from the 1936 net 
income of $14.25 per share might ap- 
pear disappointing, especially in the 
face of an increase of 8.62 per cent in 
unit sales, but “other things” were far 
from equal. Plant closings last March 
and the aftermath of labor troubles 
curtailed profits in the first half, and 
the price increases instituted last fall 
were not sufficient to counterbalance 
increases in wages and other operat- 
ing costs. The effects of the latter 
factors, coupled with the severe busi- 
ness slump in the last few months of 
1937, produced a much greater de- 
cline in earnings for the majority of 
motor manufacturers. The showing 
for the full year 1937 appears espe- 
cially impressive when it is noted that 
all but a very minor part of the de- 
cline from 1936 was recorded in the 
last quarter, and that about half of 
the drop in that period resulted from 
differences in bookkeeping charges 
and credits. The indicated net profit 
for the December quarter of 1937 was 
approximately $2.35 per share as 
against about $4.60 per share in the 
like period of the preceding vear. 
However, operating and contingency 
reserves were increased over $4 mil- 
lion in the last three months of 1937, 
as against a decline of $494,236 in the 
December quarter of 1936. Further- 
more, it appears that a recovery of $1 
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Although unionization of the indus- 
try and successive wage increases gave 
rise to fears of “profitless prosperity” 
in the first half of 1937, it is now 
evident that such apprehensions were 
quite unwarranted in respect to 
Chrysler, and the company’s record 
in a year marked by numerous oper- 
ating problems should be highly sat- 
isfactory to all but the most captious 
stockholder. On the other hand, it 
must be admitted that the outlook for 
1938 profits leaves much to be de- 
sired, mainly because the total volume 
of motor vehicle business continues 
the precipitous decline which started 
a few months ago. Production of 
cars and trucks by Chrysler Corpora- 
tion in January and February approx- 
imated 70,000 units, against about 
235,000 in the first two months of 
1937, and it is doubtful that anything 
beyond a moderate seasonal improve- 
ment will be recorded in March. Un- 
der the circumstances, it appears im- 
probable that a net profit will be 
shown for the first quarter. 


Model Prospects 


In addition to the general decline 
in automobile buying, it appears that 
Chrysler’s largest volume line— 
Plymouth—has lost ground to com- 
petitors since the beginning of the 
1938 model year. Chevrolet’s com- 
parative record in the last quarter of 
1937 was more favorable, and on the 
basis of figures available to date, the 
decline in Plymouth sales in the cur- 
rent year has been much more pro- 
nounced than that of its leading com- 
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petitors. Dodge sales have shown a 
more satisfactory trend ; orders gained 
sharply in February and Dodge as- 
semblies, which normally amount to 
about half the Plymouth volume, were 
larger than Plymouth in January and 
have since run close to the Plymouth 
totals. These evidences of relative 
losses in Chrysler’s popular priced 
model would be disconcerting if they 
could reasonably be interpreted as in- 
dicative of permanent loss of public 
favor. A more convincing explana- 
tion is to be found in the manage- 
ment’s retrenchment policies. New 
model expenditures for 1938 were 
restricted, and the resultant lack of 
changes creating “eye appeal’ were 
especially notable in the Plymouth 
line. 

Considering the general condition 
of the industry, this policy may ulti- 
mately prove to have been far sighted. 
Chrysler’s decision to trim sails in an- 
ticipation of the coming storm, al- 
though lacking the appeal to the 
imagination offered by expansion pro- 
grams undertaken elsewhere, is at 
least hard headed business sense, 


commendable on the grounds of pru- 
dence. The retrenchment policies 
show up clearly in the December 31, 
1937, balance sheet. In contrast with 
the sharp expansion of inventories 
shown by the majority of industrial 
companies, Chrysler’s inventory ac- 
count, amounting to $50.1 million, 
was $10.4 million smaller than the 
figure for the 1936 year-end. Con- 
trasted with an inventory increase of 
$23.4 million in the December quar- 
ter of 1936, there was a reduction of 
$3.4 million in the final quarter of 
last year, a period in which stocks are 
usually built up in anticipation of vol- 
ume production of new models. 

This policy of contraction resulted 
in a sharp decline in current liabilities 
which amounted to only a little more 
than half the $75.1 million total at the 
end of 1936. Thus, despite a decline 
in liquid assets, net working capital 
position was strengthened, and was 
almost $10 million higher at the end 
of 1937. The company has not only 
taken steps which should limit losses 
during a period of unfavorable busi- 
ness; it is in an excellent position to 


take advantage of any later turn in the 
tide. A recent revision of sales agree- 
ment relations with distributors and 
dealers, which has been hailed as one 
of the most progressive steps taken 
by the industry in recent years, should 
be of great aid in maintaining dealer 
morale. And when the market im- 
proves, there can be little question but 
that Chrysler’s talented engineering 
staff will provide model changes which 
will appeal to the buying public and 
regain whatever ground may have 
been lost during the first half of the 
1938 automobile year. 

Chrysler common stock, at current 
prices around 53, is not cheap in rela- 
tion to probable earnings for the first 
half of 1938. But this statement also 
holds true of the large majority of 
industrial equities; on the basis of 
average earning power over a period 
of years it is undervalued, and the 
company offers considerably greater 
than average promise of a quick re- 
attainment of a good level of profits 
when general business conditions 
make a substantial change for the 
better. 


Big Board Shows Fourth Loss in Five Years 


AST year the New York Stock 
Exchange again reverted to red 
ink. In the five years during which 
the Exchange has been publishing the 
results of its operations, income has 
exceeded expenses only once—in 
1936. The record has been as fol- 
lows: 


D $287,987 
172,768 
D—Deficit. 

Too optimistically, perhaps, the 


Exchange last year reduced its annual 
membership dues from the $1,000 
which had been in effect during the 
depression to $800, and the difference 
of $200 from each of its 1,375 mem- 
bers would not only have wiped out 
the 1937 loss but would also have 
shown the organization a tidy little 
profit. The total cost of operating 
the New York Stock Exchange last 
vear amounted to $7.3 million, against 
$7.9 million in 1936. That decline re- 


But financial position is 
such that small losses don’t 
worry the members. 


flects no policy of retrenchment on the 
part of the organization, for the dif- 
ference is more than accounted for by 
a $127,163 smaller charge for bad 
debts written off and by the disap- 
pearance last year of a $149,271 item 
“Cost of new building project studies 
written off” that appeared in the 1936 
statement. 

If 1,375 members paid dues of $800 
apiece, or a total of $1.1 million, and 
the total income of the Exchange was 
more than $7 million, the uninitiated 
may well ask where the difference 
came from, inasmuch as all trading 
commissions go to the members, and 
not the Exchange itself. The largest 
single source of income is the Stock 
Clearing Corporation, which last year 
contributed $1.7 million. Listing fees 
contributed $1.4 million, and a host 


of miscellaneous services, rentals, etc., 
accounted for the remainder. Reali- 
zations from sales of securities held 
for investment, incidently, were a bit 
more favorable than for the preceding 
year, a profit of $4,869 being shown 
against 1936’s loss of $13,452. 

Despite the Exchange’s record of 
losses in recent years, the institution 
nevertheless remains in wholly solvent 
condition. A $1 million note payable 
(issued in conjunction with acquisi- 
tion of additional property several 
years ago) was extinguished during 
the year, leaving current liabilities at 
only $575,176. Against that appear 
$2.7 million cash, $561,448 accounts 
receivable and investment securities 
of over $1.2 million. And the $23 mil- 
lion property account is free of mort- 
gage or other encumbrances. All of 
which results in a balance sheet sur- 
plus which gives a New York Stock 
Exchange membership a book value of 
about $20,000, which compares with 
the price of $67,000 paid at a recent 
sale of a member’s seat. 
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HE earnings record of the lead- 

ing biscuit companies over the 
past five or six years has not been 
impressive. Of the three largest units 
in the field, only United Biscuit has 
been able to make much of a profits 
come-back from the levels of 1932— 
and even that company (which has 
yet to report for the fourth quarter) 
probably failed to earn better than 50 
per cent of the 1928-1930 average last 
year. National Biscuit has made the 
least favorable showing of the “big 
three,” reporting 1937 profits of 
$1.62 per share as against $1.73 in 
1936 and $2.44 in 1932. Loose-Wiles 
made $1.01 per share in 1937, as 
compared with $2.04 in 1932 and 
$4.88 in 1929. 


Sales Trends 


While the drop in 1937 earnings 
Was not surprising, considering the 
conditions under which the industry 
was forced to operate, it is becoming 
evident that fundamental conditions 
in the field have changed materially 
in the past decade. Theoretically the 
industry should enjoy a relatively 
high degree of sales and earnings sta- 
bility. The fancy goods lines are of 
course directly affected by general 
conditions and the larger profit mar- 
gins are derived from this division. 
But the more staple items should not 
show any marked year-to-year varia- 
tions in demand—unless the competi- 
tive picture has permanently changed 
adversely for the larger units. Last 
year’s conditions could hardly be con- 


Lower raw material prices. 


currently tend to offset 
declining consumption — 
but new Farm Act may 
upset existing cost-price 
relationship, restricting 
earnings improvement. 


sidered normal for the field. In: the 
early months raw material ingredient 
prices were high, and because of the 
sales emphasis on packaged products, 
necessary price adjustments were dif- 
ficult of accomplishment for fear of 
customer resistance. And as raw ma- 
terial prices eased, general business 
dropped further with a consequent 
drop in purchasing power levels, par- 
ticularly in the larger industrial com- 
munities. 

The immediate outlook for the field 
does not appear significantly im- 
proved. The cost-price relationship 
is somewhat better, and quite possibly 
the drop in earnings of the larger 
companies has been checked. But no 
important upturn in demand can be 
expected until the general business 
picture brightens. Moreover, the new 
Farm Act injects an element of un- 
certainty which may have an effect on 
profit margins of the biscuit com- 
panies later on. This new legislation 
is designed to lift agricultural prices, 
and to accomplish that end the proc- 
essing tax under a new form may be 
recreated. The experience of the in- 
dustry under the old levies was far 
from happy. Should that system 
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Profit Prospects 


Biscuit Bakers. 


for the 


--- National Biscwit 


again be resorted to, the difficulties of 
passing on the increased costs will be 
an additional operating problem. 

Fundamentally, the major problems 
of the industry center in control of 
profit margins. Competition with the 
numerous smail units has been rather 
keen from time to time in the past, 
but the larger companies appear to be 
maintaining their position well, and 
management policies are being better 
directed. Any improvement in con- 
sumer purchasing power trends would 
of course stimulate the demand for 
the semi-luxury lines and aid in in- 
creasing profits, although earnings 
improvement would doubtless be of 
moderate proportions. 


Shares Attractive? 


The adverse factors in the outlook 
doubtless are recognized in the pres- 
ent price of the shares to a consider- 
able extent. In fact, National Bis- 
cuit, around 19, is selling under its 
1932 low (of 20%), while Loose- 
Wiles at 18 and United Biscuit at 19 
are only 2 and 8 points, respectively, 
above their lowest market prices in 
that year. All of these stocks are 
currently on an attractive indicated 
dividend basis, and fairly generous 
returns seem probable for this year. 
But the group lacks the potentialities 
of spectacular earnings gains inherent 
in numerous other types of shares, 
and for this reason these issues pos- 
sess less-than-average appeal for those 
primarily interested in capital appre- 
ciation. 
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Ratings are from THE FINANCIAL WORLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


AMONG 


BULLS ° 


AND ° 


BEARS 


Prices Are as of the Closing, Wednesday, March 2, 1938 


Abbott Laboratories B 


At current levels around 39, shares 
are attractive for semi-investment 
purposes (regular ann. div., $1.60). 
Directors recently voted an extra 
dividend of 10 cents a share in ad- 
dition to the regular quarterly of 
40 cents on the common, payable 
March 31 (record date, March 11). 
In 1937, extra dividends aggregated 
50 cents a share. Earnings for 1937 
were $1.6 million, or $2.51 a share, 
compared with $1.4 million, or $2.21 
a share in the preceding year. Direc- 
tors also voted $1.12% a share on 
the 4% per cent cumulative con- 
vertible preferred, payable April 15 
(record date, April 1). (Also FW, 
Feb. 16.) 


Black & Decker C+ 

Current low level of earnings and 
the unimpressive near term prospects 
render shares unattractive at the 
present time; approx. price, 14. Re- 
flecting lower rate of activity in in- 
dustries served and desire to con- 
serve working capital, directors took 
no action on the dividend ordinarily 
due on March 31. Following a six- 
year lapse, the company resumed 
dividends in 1937, and made five 
25-cent payments plus an extra of 
50 cents a share on September 25, 
1937. The sharp drop in demand for 
company’s products was reflected in 
final quarter results for 1937, when 
per share net declined to 19 cents on 
each of 372,845 shares, from 49 cents 
on 365,457 shares in the last quarter 
of 1936. 


Bullard C+ 

Under prevailing conditions there 
exists no need for haste in new pur- 
chases of shares; approx. price, 20 
(paid $2 last year). While Bullard 
has not entirely escaped recession in- 
fluences—new business for early 1938 
lagging behind. January and Feb- 
ruary a year ago—backlog of unfilled 


orders as of January 31 was some 
35 per cent higher than a year pre- 
vious. Current inquiries indicate that 
substantial potential demand may be 
translated into actual orders once con- 
fidence is restored. Per share net was 
$3.37 last year, compared with $2.51 
in 1936. On March 31, a dividend of 
25 cents a share will be paid. (Also 


FW, Feb. 3.) 


Climax Molybdenum C+ 

Growth possibilities over the longer 
term future warrant retention; cur- 
rent levels, around 39 (paid $1.70 
last year; yield, 4.3%). Report for 
1937 shows record net of approxi- 
mately $7.17 million, or $2.87 a share. 
In the preceding year, earnings of 
around $5.2 million were equivalent 
to $2.07 a share. Owing to a gradual 
increase in mill capacity, more than 
22 million pounds of molybdenum 
contained in concentrates was pro- 
duced last year—a 50 per cent gain 
over 1936 output and a record high. 
A quarterly dividend of 30 cents a 
share will be paid on March 31 (rec- 
ord date, March 18). A similar divi- 
dend was paid last March. (Also 
FW, Jan. 5.) 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 
Black & Decker......... B toC+ 
Omits div. on earns. decline 


Bridgeport Brass ....... C+ to C 
3uilding decline cuts earns. 


Chrysler Motor ......... B+ toB 
Sharp earns. slump expected 


Johns-Manville ......... B toC+ 
Earns. uncertain; omits div. 


C+ toc 
Omits div. to conserve resources 


B toC+ 
reduced on earns. decline 


Waukesha Motor 
Div. 
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Consolidated Edison B 

At present prices around 24, shares 
warrant retention in diversified lists 
(ann. div., $2; yield, 8.39%). With 
combined business of the system in 
the last quarter maintaining approxi- 
mately the same rate as experienced 
in 1936, earnings for the year 1937 
totalled $35.7 million, or $2.17 a 
share. In the preceding year, net 
of approximately $37.4 million was 
equivalent to $2.34 a share. While 
1937 gross was nominally higher, 
and net declined some 4.6 per cent, 
taxes ($48.9 million) rose 8.6 per 
cent over 1936. On March 15 the 
regular quarterly payment of 50 cents 


a share will be distributed. (Also 
FW, Dec. 8, ’37.) 
Consolidated Steel D+ 


Little incentive exists for disposal 
of shares at their current price of 
around 4%. During the first two 
months of 1938, company reduced 
bank loans from $1 million to $750,- 
000. These are short term loans to 
finance work in process, carrying an 
average interest rate of 2 per cent. 
Last year, profit of $435,593 was 
equivalent to 77 cents a share (after 
surtax on undistributed profits). In 
1936, earnings of $425,650 were 
equivalent to 73 cents a share on the 
same basis. At the 1937 year-end, 
uncompleted contracts were around 
$3.39 million, against $3.23 million 
a year earlier. On January 1, 1938, 
preferred dividend arrears were $4.50 
a share. 


Cutler-Hammer C+ 

Present price of around 19 appears 
fully to discount recent dividend 
action; longer range holdings need 
not be disturbed. Because of uncer- 
tain business conditions and a desire 
to conserve working capital, directors 
took no action on the quarterly divi- 
dend which would have been payable 
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around March 15. The last payment 
made was a year-end disbursement 
of 25 cents a share on December 15, 


~ 1937. In addition, $2 was paid in 


1937 prior to the 2-for-1  split-up. 
Earnings last year were $1.27 mil- 
lion, or $1.93 a share; in 1936, net 
was $1.31 million, or $1.99 a share 
(adjusted for stock split-up). (Also 
FW, Oct. 20, ’37.) 


Douglas Aircraft C+ 

As a speculation in the aircraft 
manufacturing industry, shares are 
suitable for retention. Recent price, 
40. Though aggregate sales in the 
fiscal year ended November 30, 1937, 
were more than double the 1936 fiscal 
year figure, profit of $1.08 million 
(after $789,530 write-off for experi- 
mental costs) was equivalent to $1.90 
each on 570,680 shares. In the 1936 
fiscal year, per share net was $1.74 on 


each of 560,880 shares. The heavy 


. write-off (equal to $1.38 a share) was 


due principally to expenditures on the 
company’s 42 - passenger transport 
(the DC-4) which is being developed 
under a contract with five major air- 
lines. Currently, backlog amounts to 
$28.3 million, little change from a 
year ago. (Also FW, Jan. 12.) 


Fairbanks, Morse B 

Prospects of industrial revival and 
further Government orders make 
shares suitable for speculative reten- 
tion; approx. price, 30 (yield on $1 
ann. div., 3.3%). Company recently 
received contracts amounting to $1.75 
million for ship service equipment for 
two new United States battleships. 
The equipment is designed to furnish 
auxiliary power for various ship serv- 
ices and comprises eight 850-kilowatt 
electric Zenerator sets, each powered 
with a 1,350-horsepower Diesel en- 
gine. In addition to the regular an- 
nual dividend, an extra of $1 a share 


was paid last year. The last regular 
quarterly disbursement of 25 cents a 
share was made on March 1, 1938. 
(Also FW, Sept. 22, ’37.) 


General Cable “A” D+ 


At current levels around 21, mod- 
erate speculative commitments may 
be retained. Though net operating 
income for 1937 was 58 per cent 
ahead of 1936, inventory adjustments 
of roughly $2.5 million reduced net 
to $1.23 million, against $1.65 mil- 
lion in 1936. After annual dividend 
requirements on the 7 per cent pre- 
ferred, these results were equal to 
51 cents a share (on 359,003 shares) 
of Class A stock in 1937, against 
$1.64 (on 368,353 shares) of the 
A stock in 1936. Sharply declining 
prices for copper and cotton during 
the last months of 1937 caused the 
inventory writedowns. On Febru- 
ary 1, 1938, dividend arrears on the 
7 per cent preferred aggregated $35 
a share. 


Gillette Cc 


Prospects are clouded because of 
competition and patent litigation, and 
shares lack attraction; approx. price, 
11 (paid $1 last year). With a down- 
ward trend in general business carried 
over from the last quarter of 1937, 
Gillette’s sales volume so far this year 
has been unsatisfactory. The company 
is preparing to produce a new electric 
shaver and also a cheaper model of 
its one-piece razor. Last year earn- 
ings were $1.50 a share, against $1.72 
in 1936. On March 31 a 25-cent divi- 
dend will be paid on the common 
(record date, March 12). 


Hamilton Watch C+ 

Luxury nature of company’s prod- 
ucts suggests that, at present, better 
situations are available elsewhere; re- 
cent quotation, 18 (paid $2 last year). 


Demand for products was well main- 
tained last year until the final quar- 
ter, and full year net was around 
$1.27 million, or $2.75 a share. This 
compares with $974,241 or $1.99 a 
share in 1936. There was no liability 
for undistributed profits tax in 1937. 
The effects of the business recession 
were reflected in figures for the De- 
cember quarter, when per share net 
dropped to 84 cents from 99 cents in 
the comparable quarter of 1936. At 
the 1937 year-end, inventories at 
$2.3 million were sharply higher than 
the $1.67 million a year previous. 
A dividend of 25 cents a share will 
be paid on March 15. 


Internat’l Business Machines A 

Predominant position in the field 
and stable income afforded make 
shares deserving of continued reten- 
tion; approx. price, 152 (ann. cash 
div., $6; yield, 3.9%). Sales rose 
around 20 per cent last year and net 
amounted to $8.08 million, or $10.42 
a share on 775,880 shares outstand- 
ing. This compares with $7.55 mil- 
lion, or $10.22 a share on 738,934 
shares in 1936. Profit—which rose 
12.8 per cent—failed to reflect the 
full benefit of greater volume because 
of higher depreciation and interest 
charges. A 5 per cent stock dividend 
will be paid April 1 (record date, 
March 15); on April 11, the regular 
quarterly of $1.50 will be paid (rec- 
ord date, April 1). (Also FW, Dec. 
i, 


International Tel. & Tel. C 

With properties vulnerable to hos- 
tilities abroad, only strictly specula- 
tive holdings should be maintained ; 
approximate price, 8. Comparatively 
heavy market activity, which sent 
shares 214 points higher in one week, 
reflects reports that 1937 earnings 


will be between $1.40 and $1.50 a 
(Please turn to page 23) 
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Common stock sells tor 

little more than 14 times 

last year’s earnings. Issue 

lacks spectacular growth 

potentialities, but 6 per 

cent yield makes it attrac- 
tive for income. 


HE common stock of Mathieson 

Alkali Works provides an op- 
portunity for representation in the 
chemical field at a reasonably low 
price and on a good income basis. 
Selling around 26, the stock last year 
paid a total of $1.65 in dividends, 
three payments of 371% cents each and 
a final payment of 52% cents. This 
year’s first quarter payment amount- 
ed to 37% cents, indicating an annual 
rate of $1.50, which yields 6 per cent 


at the recent price. 
Chief Products 


Mathieson is one of the larger pro- 
ducers of alkalies, its chief raw ma- 
terials consisting of common salt and 
limestone. Products include soda 
ash, caustic soda, chlorine, synthetic 
ammonia, solidified carbon dioxide 
(dry ice) bleaching powders and 
others of a more refined nature. Soda 
ash and caustic soda are one of the 
most heavily used chemical groups, 
both in the production of other chemi- 
cals and the variety of industrial 
demands. Most important customers 
are the paper, rayon and textile in- 
dustries, soap manufacturers, paper 
producers, glass makers, petroleum 
refiners, in addition to a large miscel- 
laneous group. 

Established in 1892, Mathieson has 
a long record of payments on the com- 
mon shares. Earnings for 1937 
amounted to $1.81 a common share, 
compared with $1.76 a share in 1936 
and a depression low of 64 cents in 
1932. Net income of $1.66 million 


Mathieson Alkali— 


Chemical Stock 


last year was more than double the 
1932 figure. Financial position at 
the 1937 year-end was satisfactory, 
with a net working capital of $3 mil- 
lion and a working capital ratio of 
nearly 5-to-1. Cash of $897,000 was 
alone in excess of total current liabili- 
ties. Ahead of the 828,191 shares of 
common are only 23,777 shares of 
preferred. 

The company’s three plants are 
strategically located near the source 
of raw materials at Saltville, Va., 
Niagara Falls, N. Y., and Lake 
Charles, La. Completed in 1934, the 
Louisiana plant began shipments early 
in 1935 and is now reported to be 
operating on a profitable basis. It is 
advantageously situated to benefit 
from cheap water freight rates and 
its operation has tapped new markets 
for the company. 

Because of the wide use of its 
products, Mathieson’s earnings over 
the longer term should conform gen- 
erally to the broad level of industrial 
activity. But because of its relatively 
strong dependence on specific indus- 
tries, its more intermediate outlook is 
tempered by the prospects for these 


customers, provided price structures 
within its industry are reasonably 
maintained. Not only has the price 
structure for the alkalies been firm 
lately, but conditions in some of the 
consuming industries have improved. 
Both textiles and paper, for instance, 
apparently became over-inventoried 
during the latter half of 1937, but the 
situation has shown improvement in 


recent months. And Mathieson should 


benefit from the expanding kraft pa- 
per industry as well as from whatever 


stimulus the modification of the Fed- | 


eral housing program should give to 


construction and, hence, glass manu- | 


facture. 
Shares Attractive? 
Based on the company’s past record 


and prospects for the future, its com- 
mon shares appear suitable for inclu- 


sion in diversified portfolios, especially | 
for the purpose of bolstering income. | 


And looking at the general situation 
from the standpoint of its longer range 
potentialities, the fact that the issue 
has inflation hedge attributes is a 
point in its favor. 


The Investors Hold the Bag 


SIDE from an_ unimpressive 
comment on the need for open- 

ing the capital markets for new in- 
vestments, the President has com- 
pletely ignored the abject plight in 
which investors find themselves as the 
result of all of the experimentation of 
the New Deal. Like the weakest chil- 
dren of a family, they have been pun- 
ished for something they never did, 
while labor, the farmer and the un- 
designated “submerged third” have 
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been pampered until their appetites 
have grown so insatiable that it is no 
longer possible to satisfy them. More, 
more, and more is cried for, and the 
more pap that is doled out to appease 
all those who feel the Government 
should support them, the more do in- 
vestors feel that it is being taken out 
of their hides. 

No class of our people realizes 
more than investors to what extent 
they have contributed to the insane 
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theory that wealth has not been pro- 
perly distributed in this country. Of 
our population of 130 million people, 
it is contended (and the estimate is 
not out of proportion) that nearly 
one-sixth of it owns securities in 
some form. If there be included the 
investments of life insurance compan- 
ies and of the banks, which are sup- 
ported by the savings of the public, 
the number of our people who have 
a stake in the property of the nation 
in one form or another increases to 
almost half of the population. To 
them no longer is it a theory that 
security has not been jeopardized ; 
they know it has been, for they know 
the extent of the shrinkage in the 
value of their property. Since last 
March the loss on securities listed on 
our exchanges alone is in excess of 
$30 billion, almost as much as our 
entire national debt—and in this esti- 
mate is not included the shrinkage 


‘in real estate, farm lands, or individ- 


ual assets, the total of which would 
add many billions more. 


Forgotten Men 


How must all these investors feel 
when they contemplate this devasta- 
tion in their wealth? Probably they 
look upon themselves as being heart- 
lessly crucified on the cross of a 
political fetish that there must be 
something unclean in the possession 
of some wealth that their thrift has 
made possible to accumulate. Because 
there have been some wrong prac- 
tises in big business, or the holding 
companies have become outmoded in 
the new economic concept, all the 
good must also be thrown into the 
same hopper. They must be made 
to suffer bitterly for the sins of the 
few. It all seems so unfair and un- 
just. Yet they can find some comfort, 
even if it is a slight one, in the fact 
that if those who are unjustly pound- 
ing at the temple of our national 
wealth succeed in pulling it down, 
they will no more escape being over- 
whelmed in the wreckage than will 
be its builders who by years of thrift 
and industry succeeded in rearing it. 

It is our millions of investors who 
today represent our submerged popu- 
lation, our forgotten men, although it 
is due to them that the Nation had 
accumulated the tremendous wealth 
which is now being dissipated so reck- 
lessly and rapidly to appease dema- 
gogues to whose ears the noise of the 
rabble is like sweet music—but which 
eventually will turn to bitter aloes. 


Convertible Preferreds and 


Their Conversion Features 
(Part 1) 


HIS is the first part of a statistical compilation which covers 
all convertible preferred issues which are listed on the New 
York Stock Exchange (except those of companies in receivership). 
Obviously not intended as recommendations, these tabulations are 
presented for their factual value to the investor. The remainder 
of the list will appear in the near future. 
(Prices: Pfd. and Com.) CONVERSION FEATURE 
Abbott Laboratories 4% % ($100 par) cumulative, convertible into 2 shares 
(Com., 39) ot common, 
Alleghany Corporation $2.50 prior (no par) cumulative, convertible into 10 
(Pid., 16; Com. 1 shares of common. 


Amalgamated Leather 6% (par $50) cumulative, convertible into 6 shares of 
(Ptd., 16; Com., 2) common. 


American Brake Shoe & Foundry 54% (par $100) cumulative, convertible into 
. 


(Pfd., 120; Com. 39) 2 shares of common through June 30, 


American Chain & Cable 5% (par $100) cumulative, convertible into 1% 
(Pfd., 89; Com., 15) shares of common through Sept. 15, 1939; thereafter 
into 1% shares through Sept. 15, 1942; thereafter 


into 14% shares throught Sept. 15, 1946. 
American Hide & Leather 6% (par $50) cumulative, convertible into 5 shares 
(Pfd., 21; Com.,. 3) of common. 

American Metal 6% (par $100) cumulative, convertible into 
(Pfd., 103; Com., 33) common through December 1, 1939 
American Rolling Mill 44,.% (par $100) cumulative, convertible into 24% shares 
(Pfd., 75; Com., 20) of common through July 15, 1939; thereafter into 


1% shares of 


2.35 shares through July 15, 1941; thereafter into 
2.22 shares through July 15, 1943; thereafter into 
2.10 shares through July 15, 1945; thereafter into 


2 shares through July 15, 1947. 

American Zine, Lead & Smelting $5 prior (par $2 5) cumulative, convertible 
(Ptdé.,. $7: Com., 7) into 4 shares of common. 

Anchor Hocking Glass $6.50 (no par) cumulative, convertible into 3.14 shares 
(Pfd., 107; Com., 18) of common. 

Armour of Illinois $6 prior (no par) cumulative, convertible into 6 shares 
(Pfd., 45; Com., 5) of common. 

Atlantic Refining 4% (par $100) cumulative, convertible into 2.78 shares of 
(Pfd., 107; Com., 24) — through Dec. 31, 1939; thereafter into 2.22 

ar 

Atlas Powder 5% ($100 par) cumulative, convertible on any preferred dividend 
(Pfd., 115; Com., 47) payment date into 1% shares of common. 

Bangor & Aroostook 5% (par $100) cumulative, convertible into 2 shares of 
(Pfd., 92; Com., 33) common upon following cash payments: $5 through 
July 1, 1941; $10 thereafter through July 1, 1946; $20 
thereafter. 

(par $30) cumulative, convertible into 2 shares of com- 
mon through Dee. 1, 1938: thereafter into 1% shares 
through Dec. 1, 1940; thereafter into 1% shares 
through Dec. 1, 1946; thereafter into 1% shares. 

Chicago Pneumatic Tool $3 (no par) cumulative, convertible into 1% shares 
(Ptd., 31; Com., 12) of common. 

Collins & Aikman 5% (par $100) cumulative, convertible into 1% shares of 
(Pfd., 94; Com., 24) common. 

Columbia Pictures $2.75 (no par) cumulative, convertible into 9/10 of a share 
(Pfd., 34; Com., 14) of common. 

Commercial Credit 444% (par $100) cumulative, convertible into 1.46 shares 
(Pfd., 88; Com., 36) of common through June 30, 1941; thereafter into 1.35 


sha 3 

Commercial Investment Trust $4.25 (no par) cumulative, convertible into 1% 
(Pfd., 96; Com., 438) shares of common. 

Consolidation Coal 5% (par $100) non-cumulative, convertible into 4 shares 

» 16; Com., 4 of common. 

Crane Company 5% (par $100) cumulative, convertible 
(Pfd., 94; Com., 29) common through June 15, 1942; 
shares through June 15, 1947; 
shares. 

(no par) cumulative, convertible into 4 shares of com- 
mon through Sept 1, 1938: thereafter into 3% shares 
through March 1, 1940; thereafter into 3 shares 
through March 1, 1942. 

Curtiss Wright $2 Class “A” (par $1) non-cumulative, convertible into com- 
(Cl “A,” 17; Com., 4) mon share for share. 

Davega ‘Stores 5% % (par $25) cumulative, convertible into 14 shares of com- 
(Pfd., 15; Com., 6) mon through June 30. 1942. 

Dixie-Vortex $2.50 Class “A” (no par) cumulative, convertible into common 
(Cl. “A,” 32; Com. 16) share for share. 

er ge ‘(S. R.) €3 Class “A” ‘no par) non-cumulative participating, con- 
vertible into Class “B” stock share for share. 

Engineers Public Service $5 (no par) cumulative, convertible only in lots of 
(Pfd., 44; Com., 4) 10 shares or multiples thereof into common on the 

basis of 15 shares of common for each 10 shares of 
preferred. 

Fairbanks Morse 6% (par $100) cumulative, convertible into 2% shares of 
(Pfd., *95; Com., 30) Common through Feb. 28, 1939; thereafter into 2 
shares through Feb. 28, 1941. 

Federated Department Stores 44% (par $100) cumulative, convertible into 
(Pfd., 75; Com., 16) 2% shares of common through Oct. 1, 1938; thereafter 
into 2 shares through Oct. 1, 1940; thereafter into 
1% shares through Oct. 1, 1942; thereafter into 1 3/7 

shares through Oct. 1, 1944. 

Food Machinery 44%4% (par $100) cumulative, convertible into 21%, shares of 

(Pfd., 95; Com., 29) common through Dec. 31, 1938; thereafter into 2 


Butler Brothers 5% 
(Ptd., 22; Com., 8) 


into 2 shares of 
thereafter into 1% 
thereafter into 1% 


Crown Zellerbaeh $5 
(Pfd., 72; Com., 11) 


shares. 
Gannett Company $6 (no par) cumulative, convertible into Class ‘“B” stock 
(Pfd., 87) share for share. 
bare ay Nasty $4 Class “A” (no par) non-cumulative, convertible into 2 shares 
(ca. * *20;Com.,10) of common. 


* Bid price: last sale, 159. 
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Valuable for Future Reference 


No. 377 American Bank Note Company 


Data revised to March 2, 1938 earnings and Price Range (ABN) 


Incorporated: 1906, New York, as United | 8077 fF 
Bank Note Corporation. Present title adopted 60 PRICE RANGE A O 


in 1911. Office: 70 Broad Street, New York 40 
EARNED PER SHARE 


City. Annual meeting: Third Tuesday in 20 -—— 
March. Number of stockholders (1936): pre- ° 
ferred, 1,594; common, 6,198 


Capitalization: Funded debt........... None $1 
stock 6% cum. 90,912 DEFICIT PER SHARE 
Common stock ($10 par)........ 652,773 shs 1930 “31 “32 °33 °35 “36 1937 


~*Not callable. 

Business: The leading U. S. organization in the engraving 
and printing of corporation securities. Activities also include 
the engraving and printing of paper currency, and postage 
and revenue stamps for foreign countries and various banking 
and commercial paper forms. 

Management: Able and experienced, noted for conservatism. 
Principal officers associated with company 30 years. 

Financial Position: Strong. Net working capital as of Sep- 
tember 30, 1937. $6.9 million; cash, $3.5 million; marketable 
securities, $1.8 million. Working capital ratio: 6.7-to-1. Book 
value of common $18.51 per share. 

Dividend Record: Regular preferred payments; liberal com- 
mon payments from 1906 to 1933, when suspended. Payments 
were resumed in 1936. No current fixed rate. 

Outlook: Fortunes of the company’s security printing divi- 
sion depend upon level of activity in the financial markets. 
Commercial work division will continue to reflect general 
trade conditions. 

Comment: Preferred stock is regarded as of investment 
caliber. Common, formerly considered of sound grade, has 
lost some of its attraction because of downward earnings trend. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’ ivi- 
>. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Tota dends Price 
D$0.10 $0.68  D$0.42 D$1.10 D$0. $0.5 22%— 
1933 D017 D016 D005 D040 DO78 None 28%— 3 
0.39 D021 D 0.86 None 25%—11% 
0.16 0.27 0.83 0.10 1.36 None 
Se 0.33 0.63 0.35 D 0.07 1.24 1.40 554%4—36 
RS 0.26 0.26 0.25 0.50 1.07 0.75 41%—10 
No. 378 American Machine & Foundry Company 
Earnings and Price Range (AFX) 
Data revised to March 2, 1938 40 SaIGE RANGE 
Incorporated: 1900, New Jersey. Office: 511 20 
Fifth Avenue, New York, N. Y. Annual 10 | 


meeting: Third Tuesday in April at corporate 0 
office, 15 Exchange Place, Jersey City, N. J. 


Number of stockholders: about 4,800. EARNED PER SHARE - 
1 

Capitaliation: Funded debt........... Non [AAA A 

Capital stock (no par)......... 1,000,000 1930 '31 ‘32 °33 ‘34 ‘35 1937 


Business: Leading manufacturer of patented machinery for 
making cigarettes and cigars, for packing cigarettes and to- 
bacco, for branding and stamping cigarette boxes and for 
stemming leaf tobacco. Also produces machinery used in the 
printing, paper, and bread baking industries. Bulk of income 
is from cigarette and cigar making machinery, the former 
being sold outright and the latter leased on a royalty basis. 

Management: Progressive and capable. 

Financial Position: Adequate. Working capital June 30, 
1937, $2.9 million; cash, $365,935; marketable securities, $616,- 
613. Working capital ratio: 4-to-1. Book value of capital 
stock, $16.60 a share. 

Dividend Record: Satisfactory. Distributions uninterrupted 
since 1927. No current regular rate. 

Outlook: Company has a virtual monopoly in its field, about 
95 per cent of all cigarettes and nearly all machine-made 
cigars produced in this country being made with its machines. 
Stability of output of cigarettes and cigars minimizes fluctu- 
ations in company’s earnings. 

Comment: Stock is not a volatile market performer, but 
offers a steady and often attractive income return. 


EARNINGS, DIVIDEND RECORD — PRICE RANGE OF CAPITAL STOCK: 


Half-year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
$0.60 $0.52 $1.12 $1.10 7 
1933 ORES 0.45 0.50 0.95 0.80 %— 8% 
0.50 0.66 1.16 1.00 2354—12% 
shes 0.51 0.70 1.21 1.00 

0.52 0.70 1.22 1.10 29%—21 
0.59 1.00 293%.—10% 
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No. 362 Beneficial Industrial Loan Corporation 
Data revised to March 2, 1938 5cEornings and Price Range (BNL) 

Incorporated: 1929, Delaware, as a consilida- 40 
tion of several loan companies. Office: 1300 30 PRICE RANGE 
Market Street, Wilmington, Del. Annual 20 Ti ee 
meeting: Last business day, other than | 
Saturday, in March. 
Capitalization: Funded debt........... None 
*Preferred stock $3.50 cum. 

Common stock (no par)........ 2,314,989 shs 

*e allable at $52.50 per share and accrued 


dividends. 


Business: A holding company whose combined operating 
subsidiaries constitute the largest institution engaged in the 
personal loan business. Operations are conducted through 
more than 350 offices located in 25 states which have enacted 
the “Uniform Small Loan Law” or other regulatory legislation 
and in the Dominion of Canada. 

Management: Able and experienced in its field. 

Financial Position: Good, as of September 30, 1937. Due to 
the nature of the company’s business, net working capital 
position cannot be detailed but liquid assets appear adequate 
for normal requirements. Book value (common) $13.77 a share. 

Dividend Record: Excellent. Unbroken record of payments 
on both preferred and common since company’s inception in 
1929. Quarterly dividends vary and occasional extras are paid. 

Outlook: The longer term prospects are subject to possible 
adverse legislation and increased bank competition. Earnings 
respond rapidly to improvement in general economic conditions. 

Comment: Preferred shares are entitled to an investment 
rating. The common is a consistently good income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends Price Range 
i ee $0. 50 $0.49 $0.46 $0.20 $1.65 $1.50 12%— 8 
LL ees 0.39 0.41 0.43 0.49 1.70 1.50 15 — 8% 
eee 0.50 0.48 0.47 0.44 1.89 1.50 19%—12 
| 0.52 0.49 0.59 0.62 2.22 1.50 22%—15% 
0.52 0.56 0.60 0.53 2.19 2.00 254%4—20 
PPS 0.64 0.71 0.76 0.53 2.74 2.00 23%—15 

324 Bigelow-Sanford Carpet Company, Inc. 
7 Earnings and Price Range (BGS) 
Data revised to March 2, 1938 75 
Incorporated: 1914, Massachusetts. Present PRICE RANGE | 
title adopted 1929. Office: 140 Madison Ave- 30 
nue, New York City. Annual meeting: First 5 
Monday in March. 13 | 
Capitalization: Funded debt........... None EARNED PER SHARE 
“preferred stock 6% cum. 
. 26,403 shs DEFICIT PER SHARE 
Common stock (no 313,609 shs 
*“Non- callable. 1930 ‘31 ‘32 ‘33 "35 °36 1937 


Business: Manufactures a complete line of floor coverings 
embracing all grades of tapestry, velvet, orientals, etc. Plants 
also equipped for spinning and dyeing worsteds used in the 
production of rugs. “Beauvais” and “Bussorah” in Axminsters 
and “Hartford-Saxony” in wiltons are some of company’s 
well-known trade names. 

Management: Long experienced in domestic rug business. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1937, $12.4 million; cash, $1.0 million; inven- 
tories $13.5 million. Working capital ratio: 3.1-to-1. Book 
value of common, $64.85 per share. 

Dividend Record: Preferred dividends regularly through 
1932, when omitted; accumulations paid off in 1933. Common 
payments at varying rates made from 1914 to 1930, inclusive; 
irregularly since. 

Outlook: The necessity for large inventories makes company 
vulnerable to the effects of wide fluctuations in raw material 
markets. However, its position as an efficient and low cost 
manufacturer assures full benefits when prices are stabilized. 

Comment: Preferred stock does not enjoy wide market- 
ability. Although one of the better equities in its field, nature 
of business precludes investment rating for common. 


EARNINGS, DIVIDEND 4 AND PRICE RANGE OF COMMON: 


Half-year period ended: June 3 Dec. 31 Yeur’s Total Dividends ree Range 
$3.33 3.37 D$6.71 None 15%— 6% 
1933 D 0.67 3.79 3.12 None 29%— 6% 
Lo Serer 0.43 D 0.38 0.05 1.00 40 —19% 
D 1.27 2.09 0.82 None 274%4—14% 
1.33 3.53 4.83 $3.00 654%4—23 
3.85 D 2.56 1,29 3.50 6934—22%4 
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Valuable for Future Reference 


No. 434 Brooklyn & Queens Transit Corporation 
Nata revised to March 2, 1938 ostamings and Price Range (8QT) 
Incorporated: 1929, New York, as a merger 20 
of Brooklyn City Rail Road Co., Nassau 1SHo 
Electric R. R. Co., Coney Island & Brooklyn 10 PRICE RANGE 
kK. R, Co. and several oiher units operating 5 
in Brooklyn and Queens. Office: 385 Flat- 0 
bush Avenue Extension, Brooklyn, New York. Fiscal Year ends June, 30 ° 
Annual meeting: Third Monday in September. EARNED PER SHARE 
Capitalization: Funded debt..... $31,454,953 
*preferred stock $6 cum. ns DEFICIT PER SHARE $1 
83-250 shs 1930 °31 32 33 34 1937 


common stock (no par)......... 800, 000 shs. 


*Callable at $110. 

Business: Company owns and operates all street railway 
and bus routes in the Borough of Brooklyn (New York City), 
its lines extending into the Borough of Queens. Brooklyn- 
Manhattan Transit Corp. owns 54 per cent of the preferred 
and 70 per cent of the common stock. 

Management: Progressive, but unable to cope with adverse 
trends over which it has no control. 

Financial Position: Poor. Working capital deficit as of June 
30, 1937, $57,923; cash, $419,741. Working capital ratio: 1-to- 
1.02. Book value of common, $29.52. 

Dividend Record: Preferred stock received only partial pay- 
ments from 1930 to April, 1937, when disbursements were 
omitted; arrears on January 1, 1938, $13.50 per share. No 
dividends have been paid on common. 

Outlook: There is little indication of any important reversal 
of the downward trend of earnings, since revenues will reflect 
increased competition by city owned subway lines, and taxes, 
wages and other operating costs appear to be “frozen” at a 
high level. Current prospects indicate difficulties in meeting 
large bond maturities over the next three years. 

Comment: The preferred and common stocks occupy a very 
weak statistical position. 

ANNUAL EARNINGS RECORD AND PRICE RANGE oF COMMON: 


Years ended June 3: 1932 1936 1937 
Earned per share...... $1.18 $1.20 $0 D$0.63 D$1.32 
Price Range (Calendar year) : 

2% 3% 3% 1% 4% 1 


380 Campbell, Wyant & Cannon Foundry Co. 
Data revised to March 2, 1938 sremnns ond Price Renge (CW) 


40 
Incorporated: 1927, Michigan, 


successor to 30 PRICE RANGE i 
company incorporated in 1910. Original busi- 20 
ness established as partnership in 1907. 10 


Office: Muskegon Heights, Mich. Annual 0 

meeting: Second Tuesday in March. Number 4 

of stockholders (1937): 1,801. a — PAA? 
0 

Capitalization: Funded debt........... Non nd $9 

Capital stock (mo par).........6- 345,175 she 1930 31 °32 °33 °34 °35 °36 1937 


Business: Manufactures alloyed steel and iron castings for 
the motor vehicle industry, and Diesel and industrial motors, 
including cylinder blocks, cylinder heads, pistons, brake 
drums, manifolds, housings, etc. 

Management: Capable. Principal officers associated with 
company 29 years. 

Financial Position: Strong. Working capital as of Decem- 
ber 31, 1937, $1.9 million; cash, $765,640. Working capital 
ratio: 4.6-to-1. Book value of stock, $18.11 per share. 

Dividend Record: Generally good, except for depression 
years, 1932-34, when low volume of business forced suspension 
of payments. Present rate, $1 plus extras. 

Outlook: Steady development of new products has been 
improving the company’s trade position. Since operations are 
mainly dependent upon the volume of motor vehicle output, 
earnings will continue to reflect the rate of activity in that 
industry, and also price and cost factors. 

Comment: the stock represents the risks which attach to 
all securities whose earnings show large cyclical fluctuations. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ea ivi 

ou. jended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 

D$0.07 D$0.35 39 =D$0.13 $0.93 None 9%— 2% 
1933 D 0.21 0.26 18 D0.12 0.12 None 16%— 2 
0.24 DO.03 D 0.05 0.12 None 15%— 6 
| eee 0.39 0.40 0.3. 0.76 1.90 $0.65 33%— 7% 
Sa 0.85 0.70 0. 48 1.01 3.04 2.25 40%—30 
(See 0.92 1.08 0.52 0.16 2.62 1.25 37%—10 


No. 419 Clark Equipment Company 


i Price Ra CKL 
Data revised to March 2, 1938 50 Earnings ond Price Range ( ) 


Incorporated: 1916, Michigan, as successor to 40 
two other units. Office: Buchanan, Mich. 30 


PRICE RANGE 


Annual meeting: April 30. 20 
Capitalization: Funded debt....... *$600,000 = 
Preferred stock (7% cum. 
11,802 shs EARNED PER SHARE $2 


237,671 DEFICIT PER SHARE 
— $2 


7Callable 1930 ‘31 ‘32 ‘35 ‘36 193754 


*Serial notes payable 1939-1941. 
at $110 a share. 


Business: Principal activities consist of the manufacture of 
axles, transmissions, brakes, housing shafts and other auto- 
motive parts, mainly for commercial vehicles. Loading ma- 
chinery for ships and railroads and industrial conveyors 
provide some diversification. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital September 30, 
1937, $3.7 million; cash, $1.5 million; U. S. Government secur- 
ities, $47,000. Working capital ratio: 4.6-to-1. Book value of 
common, $28.36 a share. 

Dividend Record: Regular preferred payments over a period 
of time, but irregular common payments. (No action taken 
at regular meeting on first quarter 1938 common payment.) 

Outlook: Company is mainly dependent on motor truck 
production, which roughly follows the trend of the general 
business cycle. Competition in this field is intense. Air-con- 
ditioning devices and other new lines may help future earnings. 

Comment: The preferred carries an element of risk, which 
of course is inherent in the common to an even higher degree. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


Year's ivi- 

ended: Mar. June 30 Sept. 30 Dec. 31 Total dends Price Range 

arr D$0.65 D$0.97 $0.79 D$1.32 yy 73 None 8%— 3 
1933. D 0.66 D 0.14 0.14 D 0.14 0.80 $0.25 14%— 5 
0.42 0.33. D 0.15 0.1 0.80 21%— 8% 
0.01 D007 DO31 D0.06 D 0.31 0.80 2753—12% 
a 0.15 0.72 0.38 0.57 1.82 1.60 46%—23% 
1.22 1.93 0.97 *1.80 48 —17% 


*Not including $3 in 7% preferred stock. 
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General Refractories Company 
earnings and Price Range (GRX) 


Data revised to March 2, 1938 80 
60 PRICE RANGE 

Incorporated: 1922, Pennsylvania (prodecessee ll 

companies established 1900-1911). Office 20 
106 South 16th Street, Philadelphia. Pa. 

EARNEDO PER SHARE 38 
$4 
OEFICIT PER SHARE by 


Annual meeting: Fourth Saturday in April. 
1930 “31 °33 ‘34 °36 1937 


Capitalization: Funded debt...... $2,250,000 
Capital stock (no par common). .470,256 shs 


Business: One of the two largest domestic manufacturers 
of fire brick and other heat resisting materials for industrial 
use. Customers include iron and steel manufacturers, copper 
refiners; paint, cement, chemical and glass industries. 

Management: Has demonstrated ability and progressiveness. 

Financial Position: Strong. Working capital as of Septem- 
ber 30, 1937, $3.9 million; cash, $1 million. Working capital 
ratio: 3.6-to-1 Book value of capital stock, $31.47. 

Dividend Record: Liberal dividends ranging from $2 to 
$4.75 per share paid for many years up to and including 1931. 
Payments resumed in 1935 after three-year lapse. 

Outlook: Company’s earnings tend to follow the volume of 
business in the heavy industries, more particularly in steel 
manufacture. Thus, full benefits may accrue at a relatively 
late stage of an industrial upswing and some time lag is also 
noticeable in general business declines. 

Comment: Both a reduction in funded debt during recent 
years and an expansion of working capital appear to put the 
common in a better position to share in earnings. 


EARNINGS, DIVIDEND RECORD AND PRICE COMMON: 


ear ivi 

Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
D$0.79 D$0.84 67 D$3.89 None 15%— 1% 
D 0.78 0.22 0.75 0.20 0.36 None 19%— 2% 
0.52 0.81 0.32 0.15 1.73 None 23%—10% 
0.50 0.06 0.44 0.50 1.44 $0.50 33442—16% 
0.51 0.69 1.12 1.15 3.47 3.25 71 —33% 

1.54 0.78 0.96 *2.00 70%—18 


*Optional in cash, or stock at rate of one new share for each 25 shares held. 
(Please turn to page 28) 
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Concentrated 
National Debt 


The largest part of our government 
debt is concentrated in our banks. In 
that situation this debt represents 
more or less a pillar on which the 
credit of the banks is supported. It 
is not an ideal condition, for if any- 
thing should arise to impair the na- 
tional credit it would jeopardize the 
solvency of our banking structure. 
Far better would it be if government 
bonds could be widely distributed 
among investors. To some extent this 
is being done through the sale of 
“baby” savings bonds, but this is a 
slow process, although the popularity 
of these bonds does suggest that if the 
Government could split its bonds out- 
standing or to be issued in the future 
in small denominations—say in ten 
dollar units—and add a little more in- 
terest, they would appeal to small in- 
vestors and through them the Gov- 
ernment indebtedness could be widely 
diffused, thereby removing the con- 
centration which in the mind of so 
many people is considered an un- 
healthy condition, especially under 
present day conditions. 

By so doing, much of the Govern- 
ment debt could doubtless be trans- 
ferred from the banks to individuals, 
thereby largely removing those insti- 
tutions from a position of vulnerabil- 
itv should interest rates rise materially 
and induce corresponding declines in 
the bonds which they hold as reserves 
in their vaults. 


Breaking 
the Log-Jam 


One of the most serious problems 
we now face is how effectively to 
break up the log-jam that has so com- 
pletely dammed up the flow of capital 
into development of new enterprises 
or into further expansion of existing 


ones. 


It is due to this sluggishness 
that business has receded into its 


present inertia. This is no abstract 
theory but a concrete fact, convincing- 
ly substantiated when comparison is 
made between what new financing has 
been undertaken in recent months and 
what is considered the average in a 
normal year. In the past, when the 
Nation was much freer from experi- 
menting with radical economic theo- 
ries, around $6 billion of new capital 
found venturesome outlets in new 
business developments because the 
profit incentive was inviting. But that 
incentive no longer prevails—almost 
the opposite situation exists. 

To what extent this flow of new 
capital has declined was evidenced by 
the record of 1937, when less than 
one fourth of our usual financing vol- 
ume was transacted and of that more 
than two-thirds represented refunding 
of securities that either matured or 
could be replaced by obligations bear- 
ing lower interest rates. So far this 
year the flow of new capital has 
ebbed almost to a ripple, and with it 
correspondingly have shrunk our 
business activities. Business needs 
new blood so as constantly to refresh 
itself into aggressiveness, and when 
this is lacking it shrivels just like a 
plant when it lacks water. The profit 
incentive alone can release capital and 
the sooner our solons realize the 
gravity of this necessity the earlier 
will recovery set in. It has become 
one of our paramount issues awaiting 
an intelligent solution by the present 
Administration. 


18 


Criticism 
of the President 


In the minds of a great many 
people, criticism of the country’s 
President seems unjustified. This is 
a wrong impression, for a President 
who has at heart the best interest of 
the people not only welcomes con- 
structive criticism but invites it, be- 
cause through opinions—for that is 
what criticism really represents—he 
can realize whether he is on sound 
ground or not. It is in this spirit 
that the writer has always appraised 
the President’s acts. He has always 
credited the President with the fullest 
sincerity for what he has attempted to 
accomplish even if he could not al- 
ways approve the methods adopted. 
The President’s main objective in 
lifting the “submerged third” to a 
higher plane of living must meet gen- 
eral approval. That is what most of 
us also want ; for the more widespread 
our general prosperity is the better 
will it be for all the people. There is 
no more practical method whereby 
this goal could be attained than by 
high wages, for through high wages 
the standard of living is lifted. 

It is the methods proposed which 
arouse criticism, for such improve- 
ment in the condition of our people 
cannot be obtained unless it is sup- 
ported by an expanded national in- 
come, and to produce this desideratum 
the President’s approach is from an 
impractical angle. He wants to nurse 
the tree to taller growth but in his 
effort he fails to properly water its 
roots. In the instance of business it 
needs encouragement of profits to ex- 
pand to where it could sustain a na- 
tional income which would enable the 
President to fulfill his admirable ob- 
jective—that of providing the people 
with the more abundant life. When 
criticism sincerely aims to help the 
President in accomplishing his de- 
sire, it is and always will be con- 
sidered constructive and beneficial to 
him and his administration. 
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The Technical Position 
of the Market 


Despite the evi- 
dences of re- 
sistances in the 132-135 level of the 
industrial averages, the intermediate 
trend implications are more bullish 
than bearish. Under most technical 
tenets, a confirmation of such a con- 
tention will continue lacking until 
both the rail and industrials manage 
to push through the ceiling which 


Secondary Trend 


acted as a barrier to further advance 


in each of the past five months. The 
tops of the rallies during that period 
were 


Industrials Rails 
‘October 29....... 138. October 22....... 35.28 
November 12....133.09 November 13..... 34.26 
December 21..... 129.98 December 21..... 32.65 
January 134.35 


January 10... 32.33 
February 23..... 132.41 February 23...... 30.52 


Until both averages break out of 
the upper limits of the trading range 
pointed out above, most technical stu- 
dents will remain unconvinced that 
the main trend of the markets has 
been reversed. But a decisive pene- 
tration of the 135 and 34 levels of the 
respective industrial and rail aver- 
ages would hint strongly that the 
long awaited corrective movement 
had begun. Such an advance should 
theoretically retrace at least one-third 
of the primary downswing since last 


March, thus carrying the industrials 
at least to the 140-145 level, and the 
rails would be expected to climb back 
to the 38-42 range. 

One of the more constructive 
“straws” is to be found in the hour- 
ly trend of the averages since the low 
level of early February. The forma- 
tion of the decline and subsequent 
rally is, first, suggestive of a rounded 
bottom—favorable. Note, also, that 
the industrial averages rallied from 
118.49 (closing price) to the 125- 
127 level in four trading days. The 
rails moved (in gear for the first 
time since October) from 27.08 to 
the 29 level in three days. An up- 
ward zigzag pattern on the hourly 
charts followed. The industrials stayed 
in the 125-127 range for five trading 
days; the rails moved indecisively in 
between 29 and 29% for three 
trading days. Then came the minor 
reaction which lasted for only eight 
trading hours, and the rally which 
developed carried the industrials up 
to the 130-132 zone and the rails to 
the 2914-30% area. In keeping with 
this minor trend pattern it might be 
expected that there will be a correct- 
ive to the 126-128 and 28-29 areas, 
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1) 130 On March 1, 1938 the Board of 
i Directors of American Cyanamid 
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STOCKS—BONDS 
COMMODITIES 


Folder ‘‘F’’ explaining margin requirements, com- 
mission charges andtrading units furnished on request. 


Cash or Margin Accounts 
in Full or Odd Lots 


J. A. Acosta & Co. 


Members New York Stock Exchange 
N Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 

New York Cocoa Exchange 


60 Beaver St. New York 


Odd Lots—100 Share Lots 


By purchasing a diversified list of well 
seasoned securities you improve your in- 
vestment position and increase the margin 
of safety. 

We give the same courteous and pains- 
taking attention to “Odd Lots” as to 
“Full Lots.” 

Send for our booklet “Odd Lot 

Please mention F. W. 8 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


(HaPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


DIVIDEND 
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For Students Of 


THE DOW THEORY 


and Technical Market Action 


A Thorough Study of The Dow 
Theory Requires Three Books 
and Charts 


“The Dow Theory” (1932) by 
Robert Rhea. An explanation of 
its development and discussion of 
its usefulness as an aid in specu- 
lation, by an outstanding authority. 
252 pages $3.50 

“The Story of the Averages” 
(1934), by Robert Rhea. A series 
of concrete studies in bull markets 
and in bear markets, of the fore- 
casting value of Dow’s theory as 
applied to the daily movement of 


the Dow-Jones Industrial and 
Railroad Stock Averages. 195 pages, 
$3.50 


“The Stock Market Barometer” 
(1932) by Wm. P. Hamilton. The 
first authoritative analysis of its 
forecast value, based on Charles H. 
Dow’s theory of the price move- 
ment. Includes valuable advice to 
the speculator. 273 pages..... $2.50 
(Used copy in good condition, 


$2.00) 
“Dow-Jones Averages,” Tables 
of Daily Dow-Jones Averages 


from 1885 to 1938; weekly charts 
of Dow-Jones Averages, 1897 to 
1938, in loose-leaf binder, 9 x 11 
inches, marvel of completeness, 

$5.00 


“Graphic Charts of Dow-Jones 
Daily Averages” (1897 to 1938)— 
41 Charts, 11 x 17 inches, plotting 
daily movement of Dow-Jones 
Averages past 41 years, in Post 
$12.50 

“ABC of Stock Speculation” 
(1902) by S. A. Nelson. Earliest 
statement of principle underlying 
the Dow Theory. Used copy, good 
condition, $4.00; another copy 
slightly damaged ............ $3.00 


FINANCIAL WORLD BOOK SHOP 
21 West Street New York, N. Y. 


Do Your Bit! 
Help Fight 


Infantile 
Paralysis 


Be a Founder! 


Send $1.00 or more 


to 


William W. Hoffman, Treasurer 
New York City Headquarters 


17 East 42nd Street 
National Foundation for 


Infantile Paralysis 


respectively, to be followed by a more 
vigorous effort to cross the upper re- 
sistance area of the intermediate 
trend. But should the reaction (which 
is not necessarily forecast here—any 
constructive piece of news would 
nullify the minor trend pattern) go 
further on the downside than the 
suggested levels expressed earlier, 
then the bullish implications of the 
intermediate movement would be 
voided. 

The share markets have not re- 
ceived any material stimulus from 
either the bond or the various com- 
modity averages. The bond market 
edged higher during most of Febru- 
ary under the strength in the rail 
section. But late in the month the 
average showed signs of topping off 
and the high point in February was 
well below the best levels registered 
early this year. The various com- 
modity indices also have moved in- 
definitely. Moody’s sensitive spot in- 
dex declined to 147.6 February 15, 
and has since recovered to the 152 
zone. The January top was 152.9. The 
Dow-Jones index of commodity fu- 
tures also has rallied slightly since 
mid-February, but has moved side- 
ways since reducing the 54-55 area. 
The negative picture of both the bond 
and commodity indices may prove to 
be more bullish in the major implica- 
tions than bearish. But the market 
has not derived significant support 
over the past several weeks from the 
trend of these indices. 

Volume indications in the stock 
market also are inconclusive. Hourly 
trading since early February has 
shown a slight tendency to increase 
on the rallies and to fall off on the 
declines. The picture is not com- 
plete. The only time that trading 
in one hour exceeded 400,000 shares 
since late January, however, was in 
the first hour of trading on February 
23 when the averages scored good 
gains. 


There is no 
change, according 
to the accepted technical theories, in 
the major trend. Ability of the inter- 
mediate trend to penetrate the upper 
resistance levels with a consequent 
recovery of at least technical propor- 
tions would indicate that this trend 
had turned upward. But whether 
such a rally would mark the institu- 
tion of a new bull market or merely 
an interruption of the bear market 
remains to be proven. 

—Written March 2. 


Primary Trend 


Through 
Life’s Mirror 


“The measure of a man’s 
life is the well spending 


of it, and not the length.” 
—-Plutarch 


NOTHER industrial career man 
reached the top last week when 
George H. Bucher took over the du- 
ties of the presi- 
dency of West- 
inghouse Elec- , 
tric & Manufac- 
turing. He suc- 
ceeded Frank A. 
Merrick, who be- 
came vice chair- 
man of the board. 

Well- rounded 
is Mr. Bucher’s 
experience. 
Starting in 1909 
as a coil winder 
in the company’s 
plant, he was switched to the export 
division in 1920 to learn the ins and 
outs of foreign trade. By 1934 he 
was president of the ‘International’ 
subsidiary and a year later also be- 
came vice president of the parent cor- 
poration. 

This combination of domestic and 
foreign training should serve Mr. 
Bucher in good stead in helping to 
fulfill the challenge of the company’s 
new slogan: ‘Westinghouse — the 
Name that Means Everything in 
Electricity”. 


—B.& S. 
W. E. M.’s Bucher 
Reaches Top 


FORMER country store clerk 
became president of one of the 
largest 


department store 
chains when Re- 
gan IF. Connally 
was elected last 
week to succeed 
Henry Gessner 
as chief official 
of Interstate De- 
partment Stores. 
This marks the 
first change in 
the executive 
management of 
the chain, as 
Mr. Gessner had 
been president 
since the company was incorporated 
in 1928 to merge the interests of 


nation’s 


—Finfoto 
Interstate’s Connally 
Succeeds Gessner 
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some twenty big department stores. 
While Mr. Connally began his re- 


tail career by tending his father’s 


general store in a small Arizona 
town, his experience since has been 
almost continental. His first depart- 
ment store job was as a buyer with 
the Emporium in San Francisco and 
while there he was promoted to the 
position of general manager. Last 
spring he joined Marshall Field & 
Company of Chicago, serving in an 
executive capacity until he resigned 
to go with Interstate. 

This newest responsibility will give 
Mr. Connally supervision over forty 
department stores, double the num- 
ber that Mr. Gessner started out with 
almost a decade ago. 


AST week’s election of Colonel 
Horatio B. Hackett as president 
of Thompson-Starrett marks another 
instance of how 
industry is tak- 
ing advantage of 
the experience 
gained by men 
who have been 
associated with 
the present Ad- 
ministration. 
Colonel Hackett 
was the former 
Director of 
—B.&S. Housing of the 

PWA’s Hackett Public Works 
To Thompson-Starrett Administration. 

Prior to his connection with the 
PWA, however, Colonel Hackett 
crammed in a large amount of ex- 
perience in the building field, before 
and after his service during the 
World War. He was commander of 
the 124th Field Artillery, 33rd Divi- 
sion, in the St. Mihiel and Meuse- 
Argonne offensives. Before the war 
he was superintendent of construc- 
tion for the D. H. Burnham Com- 
pany of Chicago and after the war 
became a partner of the same concern 
and also served as a member of the 
Board of Local Improvements of 
Chicago. He has also been associated 
with several other building equipment 
companies. 

In accepting his connection with 
Thompson-Starrett, Colonel Hackett 
pointed out that he believes “there is 
a great opportunity today for the 
construction industry to cooperate 
with the Federal Government and 
assist in the drive to bring about an 
economic recovery’. He ought to 
know, having been on both sides of 
the fence. 


Have You Any RELICS 


Among Your Investments? 


Your investments, when under constant supervision of 
Babson’s Reports, should show bigger profits, safer income. 


Look back over your own investment autobiography: Have you any relics 
among your investments? What would it have meant to you to have had 


constant help on the following success-points?— 


1. Your funds quietly switched from weak situations into strong. 

2. Ample diversification, so you are in on all “good news’’. 

3. A well-rounded portfolio that gives you investment balance. 

4. Friendly but firm advice against disastrous clinging to “‘pets’’. 

5. Clean-cut split between your funds for profit and for income. 

6. Fine-tooth combing of board to find attractive opportunities. 

7. Eternal vigilance to warn you of newly developed pitfalls. 

8. Impartial, unbiased, non-political debunking of propaganda. 

9. Fundamental trends disclosed by “million-dollar” Babsonchart. 
10. Close follow-ups of recommended issues as guide to your judgment. 


OU will feel the force of the above stated factors when you review 

y your own investment diary of the past. Figure your losses! Losses 

due to no counsel, or amateur counsel or professional counsel that 

was nol disinterested in the selection of investments. As to such losses, 

do not blame yourself overly much; you are in company with many of 

America’s shrewdest business men; you—and they—are busy in other 
fields. Selection of investments is not your specialty. 


For the future, why not provide yourself with expert help? The very help 
that you, yourself, have already proven that you need! 


Remember that a single word of competent counsel at a critical point 
may far more than pay our modest fee for many years to come. 


Find Out! 


Find out, at no cost or obligation, how 
this Supervised Investment Service can 
make profits and increase income when 


applied to your own personal investment problems. Send the coupon now. 


Babson’s Reports, Dept. 96-48, Babson Park, Mass. 


I Send me, without cost, circular explaining your Supervised Investment Service. I 


Name 
Address 


.--=-=- Babson’s Reports ----~ 


Guilty Pleas by Atlas Tack Conspirators 


RIGINALLY exposed by THE 
FINANCIAL WorLpD more than 

five years ago, a case concerning one 
of the most bizarre manipulations 
ever to occur on the New York Stock 
Exchange approached its conclusion 
last week with the pleas of guilty to a 
14-point indictment by Philip J. Phil- 
bin, Jr., Samuel L. Gaines, the notori- 
ous William L. Jarvis, and their co- 
defendants. In its November 15, 
1933, issue THE FINANCIAL WorLpD 
analyzed the Atlas Tack situation, and 
came to the conclusion that no reason 
existed for its shares having risen 
from 6 to their then price of around 30. 
In the December 20, 1933, issue the 
“mystery” of this stock (by that time 
selling at 33) was exposed, and de- 
tails set forth of the manner in which 


a previously respected investment 
service had been taken over by the 
manipulators, “boiler shop” tactics 
used to unload the shares on the un- 
suspecting public, and the fact that 
the management of the company itself 
was doubtless unaware of what was 
going on in the market for the issue. 
Those disclosures were what pricked 
the Atlas Tack bubble, the stock 
thereupon breaking to around $14 a 
share, and the authorities then setting 
out to apprehend the perpetrators of 
the swindle. 

As a result of their guilty pleas, 
Philbin, Jarvis, Gaines and each of 
the other defendants face possible 
maximum sentences of 64 years in 
the penitentiary and fines of $27,000 
apiece. 
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The FINANCIAL WORLD 


Ir you 
HAPPEN TO OWN 


THESE STOCKS 


* 
WE HAVE ANALYZED 


each one on the background of 
1936 earning — the present crash 
—and 1937-1938 prospects: — 


Int. Tel. & Tel. Auburn 
Am. & For. Power Servel 
HUDSON 
Baltimore & Ohio Radio 


The current copy of the famous 


TILLMAN SURVEY Bulletin is 


FRE to Financial World 


readers who wish to 
review why they own these stocks. 


YES 


Please send FREE Stock 
Analysis Bulletin No, 249-A 


24 FENWAY 
BOSTON, MASS. 


VERY 


investor should read this inter- 
esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 
It shows why many people lose in the 
Stock Market. Explains the most depend- 
able method of forecast. Proves that this 
method has produced good results in the 
past. Shows how YOU may take advantage 
of it. A copy of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
LUTELY FREE. No obligation. Just 
address: 
INVESTORS RESEARCH BUREAU, INC. 
Div. 736, Chimes Building, Syracuse, N. Y. 


Stock Market 
DECLINE 
AHEAD? 


Send for Bulletin FWM-9 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


Send for free copy 
The Gartley Weekly 
Stock Market Review 


F 
76 William Street, New York City 


WHEN writing to advertisers, please tell 
them you saw their announcement in 


%FINANCIAL WORLD 


NOTE: 

THAT an important U. S. Steel ex- 
ecutive has indicated his intention to voice 
his opinions on the Administration and the 
status of business after he retires on April 
4—his challenge is expected to be progres- 
sively constructive! . . . Booth Fisheries 
will soon be ready to expand broadly in the 
production of its own “Frozen Fresh Sea 
ood”—company controls the Cooke patent 
for quick-freezing fish that utilizes regular 
refrigerating equipment. Twentieth 
Century-Fox Film will show the progress 
of the Dionne quintuplets in their next 
feature, tentatively named “Everybody’s 
Sweetheart”—the training these children 
are being given in dancing and music would 
suggest that each is slated to be a future 
Shirley Temple... . U. S. Playing Card 
has no plans for entering the production of 
the new five-suit bridge decks of 65 cards, 
with an extra suit of “Royals”—there is 
no indication yet that this fad from Eng- 
land will become the rage over here. . . 
Shaw-Walker will soon offer a new line 
of office furniture especially designed for 
the modern air-conditioned office—this type 
of furniture never requires dusting. .. . En- 
trance of Gillette and American Safety 
Razor into the electric shaver field, now 
scheduled for early April, may be marked 
by a general reduction in prices—electric 
razors, now selling at $15 to $17, are ex- 
pected to come down to $10 to $12.50... . 


7. HAT Devoe & Raynolds will embark 
on its biggest campaign for paints and 
enamels in its history, promoting its “2-Coat 
System” for coatless homes—coincidentally 
the publication Drug Topics predicts that 
more paint and wallpaper will be sold 
through drug stores this year than ever 
before. . . . Federal-Mogul, operating un- 
der a license from Union Carbide & Car- 
bon, is introducing a new line of automobile 
cylinder heads made of a copper-chromium- 
phosphorus alloy—this may be the fore- 
runner of an important change in engine 
building, for up to now cylinder heads have 
been either cast iron or aluminum... . Re- 
ports suggest that Bulova Watch will ex- 
tend its plan of accepting old watches as 
trade-ins against new timepieces—is this 
industry going to have a “used watch” 
problem if the idea flourishes? . . . Persist- 
ent rumors that Standard Brands would 
enter the whiskey field have been more or 
less confirmed—its Fleischmann Distilling 


New-Business Brevities 
By A. Weston Smith, Jr. 


subsidiary has become sole U. 3S. distribu- 
tor of “Black and White Scotch” but will 
not enter the actual production of whiskey. 
. . « General Electric is expected to intro- 
duce a revolutionary one-piece automobile 
headlight in which the lamp and bulb are 
identical—these new headlights are sup- | 
posed to be so built that they will last as 
long as the car. . . . There always seems 
to be something new in ash trays and now 
comes NoMesser Products with another— 
this improvement prevents messes because 
the cigarette-rests set into a bowl and thus 
keep burning butts from falling outward. 
; Acquisition of Modern Equipment 
Company by Lynch Corporation will enter 
the latter in the field of manufacturing ma- 
chines used in the production of glass wools, 
glass fibres and various plastics—up to 
now, “Lynch” machines have been primarily 
used in bottle making... . 


HAT Norfolk & Western Railway’s 

celebration of its one hundredth anni- 
versary has brought out an interesting fact 
—the one-way coach fare on its predecessor 
line in 1838 was 8.3 cents per mile, against | 
2 cents today. . . . Lambert Company has 
decided on a series of “True Detective 
Mysteries” for its radio program promoting 
“Listerine”—all of which would seem to be 
an appropriate tie-up for the fight on hali- 
tosis... . More and more motor companies 
are branching into the manufacture of cab- 
over-engine light trucks along the style 
of the Stutz “Pak-Age-Car”’—General 


Motors now has its “Chevrolet-Metro”; | 
Ford, its “Dearborn”; Studebaker, its 
“Urban” ; Willys-Overland, its “Delivery” ; | 


and White Motor, its “Merchandor:” .. . } 


Helena Rubinstein has created a special | 
birthday package for its toilet water—for 
the birthdays that the ladies will try to 
forget? .. . From Westinghouse Electric 
comes the report that tests prove that food 


can be cooked more quickly with high fre- | 


quency radio waves—one experiment showed 
that a 14-pound ham, which usually requires 
at least four hours to cook, could be roast- 
ed in 20 minutes by radio waves. . . . More 
will soon be heard of Doehler Die Casting’s 


new process of coating hardware with 
plastics—the coating can be applied by 
dipping, is much less expensive than chro- 
mium plate and, at the same time, quite 
durable and almost indestructible. 
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4 the pottic al ‘and economic picture main lacking and the averages prob- Bulletin gives timely informa- 

ill | isn’t proving conducive to bullishness ably will drift lower. 

toward the markets. It is also per- 

ile | fectly obvious that, although basic in- I NTEREST from abroad has 

re? dustry may be scraping bottom, or quieted down in the past week, but ieee 

» 7 even is in the process of rounding 4 London was a buyer on balance over Send ter Da POSS FREES 

| art, as yet there has been no im- most of last week. Fairly good buy- UNITED BUSINESS SERVICE 

sa. provement of even seasonal propor- ing was reported in International 210 Newbury St. Boston, Mass. 

se | most directly affected. The big ques- appeared to be reaching a settlement. 
- tion now is whether the tax reforms Some of the strength in the domestic | 
on will go far enough to satisfy business. market represented arbitrage opera- | 
er Doubtless _ a constructive tax bill tions. London is also said to have | 
a- would relieve the situation i1mimeas- been picking up Yellow Truck. Bull- The Bordon wudllntnns i 
ls, urably, for not a few projects have jshness is centered around the new 

been suspended pending the settle- Diesel motor, and the reports that an al 
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The FINANCIAL WORLD 


Board Room 
Gossip 


ANY brokers believe that when 

the market does break out of 
this trading area the move will be 
substantial. There still is much idle 
cash awaiting commitment. The in- 
vestment trusts have been buying 
sporadically — but are by no means 


What's Ahead foe 
THESE STOCKS? 


This column ts a compendium of reports cur- loaded up with stocks, and even the Goodyear Goodrich 

is co 

rent in the financial district. As much of we rank and file of traders are traveling “ S. — so Rand 
ontent is merely gossip, nothing containe : : urroughs Unde a 
should ta the light. All of which seems to suggest Timke 


editorial opinion of THe FInaNnctaL Wor 


HE tediousness of waiting for 
something to develop to clarify 


ment of tax liabilities for this year. 
The Washington grapevine has it that 
the tax bill which finally emerges 
from Congress will be “satisfactory 
to all interests’”—which statement is 
obviously in need of clarification. In 
any event, the world at large will be 
able to size up the prospects when 


that the market is in a good condi- 
tion to respond to any favorable news 
development—although, if there isn’t 
any good break in the news, the in- 
centive to purchase stocks will re- 


aggressive merchandising program is 
scheduled for the late spring months 
to publicize the newer developments. 
Professional operators are said to be 
cashing in commodity profits. Rumors 
last week were that there would be no 
processing tax on cotton at least in the 
near future. 


Blaw Knox Int. Harvester 
Oliver Farm Am. Radiator 
Baldwin Loco. 


URRENT Unirep Opinion 


stockholders will be held 
on Wednesday, April 20, 
1938, at 10 o'clock A.M.., 
at our registered office, 15 Exchange 
Place, Jersey City, N. J. 

Only stockholders of record at the 
close of business on Wednesday. 
March 23, 1938, will be entitled to 
vote at said meeting notwithstanding 
any subsequent transfer of stock. 

The stock transfer books will not 


be closed. 


the legislation gets on the floor of 
ct | the Senate. 


NEWS AND OPINIONS 


EXT in importance to the tax 
re bill is the railroad rate decision. 
z| However, traffic conditions haven’t 
| been up to previous expectations, and 
the Street fears that the rail picture 
isn’t going to improve greatly until 
ie the heavy industries get going. Re- 


The Borden Company 
WALTER H. REBMAN, Secretary 


Continued from page 13 


APRIL 
SLUMP? 


Current position of the market is covered 
in bulletin releases this week. We will 


share, excluding operations of Span- 
ish and Postal Telegraph subsidiaries. 
In 1936, per share net was 63 cents, 
while in the first nine months of 1937 


1 ports from the steel centers suggest 


that the rate of operations may rise 
about 10 points during March—but 
there is not any widespread convic- 
tion on that score. Bullishness on the 


week by the industry may shed some 
light on later prospects. 


earnings equalled $1.10 a share on 
the same basis. No dividends have 
been paid since January 15, 1932. 
(Also FW, Nov. 17, ’37.) 

D+ 


Krueger Brewing 


tion costs have been responsible for 
a sharp reduction in profits. This was 


send, to new readers only, -eight recent 
prophetic copies plus current issue on 
receipt of 12c to help cover mailing costs. 


Obtain your copies today. 


STOCK TREND 
SERVICE, Inc. 


Board of Trade Building, Chicago, [Il., 


r| motor shares is increasing. Inside 

° | buying has been taking place in Gen- Regardless of new low price around L HUNTER, N. Y. 

‘ eral Motors, some of which repre- 7, shares should be avoided in favor HERE EHEHESBHEEE. 
_| sents the replacement of lines sold at of more promising situations. Com- 

i| higher levels. But there is general pany’s failure to declare a dividend 

s! skepticism in the Street about the last week sent shares down around TECHNIGRAPHICS 
"| motor industry which probably will 114 points to a new low for the year. PUBLISHED BY 

;| not be dispelled until the used car In 1937 dividends totalled 8714 cents 
| situation clears up. In this connection a share and included an extra pay- Send One Dollar for a three weeks’ 
the drive which has been started this ment of 50 cents. Increased produc- trial — grain. 
| rite today ress: 


Dept. R. 
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first evidenced in the earnings report 
for six months ended July 31, 1937, 
when per share net was 77 cents (on 
250,000 shares), against $2.04 (on 
200,000 shares) in the comparable 
period of 1936. 


Mesta Machine B+ 

At present price around 41, shares 
appear reasonably valued on the basis 
of earnings and speculative income 
(yield on $3.75 paid last year, 9.1%). 
The recent 5-point rise in market 
price was largely the result of favor- 
able dividend action. Despite reduc- 
tions by other heavy industrial con- 
cerns, Mesta declared a $1 quarterly 
dividend, payable April 1 (record 
date, March 16). A similar payment 
was made on January 3, last. Earn- 
ings of $4.79 a share last year com- 
pare with $4.27 in 1936. -Though 
higher costs are exerting some pres- 
sure on profit margins, considering 
the volume of business carried over 
into 1938 from 1937 and the amount 
of miscellaneous orders currently be- 
ing received, 1938 should be a reason- 
ably satisfactory year. (Also FW, 
Dec. 15, °37.) 


N. Y. Shipbuilding pfd. D+ 

Existing speculative holdings may 
eventually be justified if company 
succeeds in adjusting competitive 


costs; current price, 51. Annual re- 
port shows a loss of around $1.37 mil- 
lion for 1937, equivalent to a deficit 
of $76.86 on each of 17,850 shares of 
preferred. In 1936, there was a profit 
of $397,737 (considering $423,261 on 
sale of stock), equal to $22.28 per 
preferred share. Loss for 1937 in- 
cludes results of contracts completed 
in that year plus a portion of esti- 
mated loss on cruiser contracts which 
should be completed in 1938. An un- 
favorable labor contract may be ter- 
minated this year, but continued in- 
roads into cash may require the 
acquisition of additional working 
capital On January 1 preferred 
arrears were $7 a share. (Also FW, 
Jan. 12.) 


Philip Morris B+ 

Company's better-than-average rec- 
ord warrants retention of the com- 
mon shares, currently quoted around 
94. Company has declared a divi- 
dend of $4.50 per share (payable 
March 24 to stock of record March 
11), bringing total payments for its 
March 31, 1938, fiscal year to $6.00. 
Present plans are to omit the regular 
75-cent dividend which normally 
would be paid April 15 of this year. 
(Also FW, Jan. 19.) 


Schenley Distillers B 
At present quotations (around 25) 


CORPORATE EARNINGS 


REPORTS 


EARNED PER SHARE 1938 1937 
ON COMMON STOCK 12 Months to January 31 


Ohio Edison 


1.79 0.22 

9 Months to January 31 
1.44 0.78 
Equitabie Office Bldg. ; 0.14 0.29 
Exchange Buffet ..... ‘ 


Thompson-Starrett 


Continental Motors 0. 

Lakey 

Myers 
0. 0.2 
D 2. 0.27 
1937 1936 
12 Months to December 31 
Amer. Sugar Refining ............ 2.2 2.67 
Apex Electrical Mfg............... 4.79 
4.36 
0.88 
Barnsdall Oil .......... 1.01 
Beech-Nut Packing .... 6.19 
Blumenthal (Sidney) D 2.13 


Bond Stores 
Bridgeport Machine .... 

Briggs & Stratton...... 

Bucyrus-Erie .......... 

Budd (Edw. G.) Mfg 
Century Ribbon 
Chrysler Corp. 
Climax Molybdenum ... 
Consolid. Edison of N. Y.......... 
Detroit Steel Products 
Diamond Match 
Dominion Stores 


= 


Elgin National Watch....... 
Ferro Enamel 
General Printing Ink 
Glen Alden Coal coke 
Great Northern Paper............. 


SENN 


EARNED PER SHARE 1937 1936 
ON COMMON STOCK 12 Months to December 31 
Homestake Mining ........c..se0. 3.58 3.81 
Inter. Business Machines......... 11.23 10.22 
Inter. Safety Razor D 0.10 D 0.06 


Lambert 
Loft 


Loose-Wiles Biscuit 
Marlin Rockwell . 

Melville Shoe 
Mesta Machine 
National Gypsum 
Si 
Newberry (J. J.)....... 
Packard Motor 
Penick & For 


CPOCWWNOO 


? 
& 


Reliable Stores 
Reynolds Spring .... se 
Schenley Distillers 
Scovill Mfg. 
Sharon Steel 
Sundstrand Machine Tool. 
Shen 
D 
Timken Roller Bearing... o« 

Transcont. & Western Air 
U. S. Playing Card...... 

Western Air D 
Westinghouse Air Brake.. 
Westvaco Chlorine Prod.... 
Zonite Products 


Smith & Corona Typewriters....... 
Vick Chemical 


SPR SPUR 


PAID 


POG UNE SS SSH S 
3 


SH 


wo 


12 Months November 30 


NSN 


Douglas Aircraft 


International Harvester 


b—On Class B Stock. p—On Preferred Stock. 
D—Deficit. 


shares may be retained, largely for} 
income purposes (ann. div., $3. 
yield, 12%). Report for 1937 shows} 
net of $7.3 million, or $5.04 a share} 
on 1.26 million shares of common, | 
This compares with $8.2 million, or 
$7.05 a share on 1.05 million shares 
in 1936. While sales were some! 
2 per cent higher last year, lower net 
was the result of increased expenses 
and interest charges. During the 
year, flood damage and loss on assets 
destroyed aggregated $530,551 or | 
42 cents a share. Statement shows 
that $9.5 million in bank loans had 
been fully discharged as of Decem- | 


ber 31, 1937. (Also FW, Feb. 16.) | 


Superior Steel C 

As a marginal unit in the industry, 
only speculative holdings should be 
retained; approx. price, 15. At the 
annual meeting on March 21 stock- 
holders will be asked to approve an 
increase in authorized capital stock 
from 115,000 to 200,000 shares, al- 
though company states it does not 
intend to sell additional stock at this 
time. Per share het was $2.11 on 
each of 113,276 shares last year, 
compared with $3.98 on 114,276 
shares in 1936. Though nine months’ 
net was $2.72 per share, fourth quar- 
ter results were adversely affected by 
a sharp increase in wages; and, while 
selling prices were later increased, the 
company was heavily committed on 
backlogs taken at lower levels. After 
filling these low priced backlog or- 
ders, demand slackened so that little 
benefit was received from higher 
prices. No dividends have been paid 
on the common stock of this company 
since 1926. 


U. S. Leather pr. pfd. D+ 


For those in a position to assume 
the risks involved, shares may be 
held as a speculation on the eventual 
discharge of accumulations; recent 
price, around 65 (paid $13.25 last 
year). Directors failed to take divi- 
dend action on this issue, and on 
April 1, 1938, arrears will total 
$15.75 a share. On January 3, last, 
$1.75 a share was paid against accu- 
mulations. For three months to 
January 31—the first fiscal quarter— 
loss was $792,579 (after revaluation 
of leather inventories), or a deficit 
of $17.22 on each of 46,040 prior pre- 
ferred shares. In the same period of 
1936 there was a profit of $256,873, 
or $3.92 on each of 65,000 prior pre- 
ferred shares. 


Ma 


| 


{ 


— 
| 
| 
| 
| 
1.47 
ie Jones & Laughlin Steel........... 1.18 0.03 
6 Months to January 31 D . 81 
= 3 Months to January 31 
Pitney-Bowes Postage Meter....... 
| 
D 12 Months to October 31 
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Are You Holding 
the Right Securities 


in this Market? 


Now is the time for you to make a 
thorough survey of your investment 
portfolio in order to determine if you 
are holding the right securities for 
the market that is gradually taking a 
definite pattern. 


Your Problem: 


The disturbing elements in the day-to-day 
news budgets contain no surprises — the 
market discounted most of them weeks ago. 
The earnings reports covering the final 
quarter of 1937, and the estimates of current 
quarter earnings are in line with expecta- 
tions. The dividend parings and omissions 
here and there have not come out of a clear 
sky. These are not among the factors that 
are shaping the market now. 


The revival of the FHA, the resumption 
of loans to business by the RFC, the new 
crop control act, and the indications that 
Congress actually is going to do something 
to relieve the tax burden, are active in- 
fluences. The railway rate situation, the 
possibility of additional necessary assis- 
tance to the carriers, the international con- 


troversies with their threat of armed con- 
flicts, the outlook for steel, copper, oil and 
other basic industries, the automobile pros- 
pect — these also enter into the current 
picture and must be weighed by the investor. 


Your problem now is (a) what to hold, 
and (b) what to dispose of, (c) what issues 
to add to vour portfolio, (d) how much of a 
liquid position to maintain, and (e) for how 
long. But, like most investors, you have 
a living to make and must devote the major 
part of your time to your active interests, 
from which your principal income and your 
surplus for investment are derived. This 
makes it difficult for you to devote sufficient 
time to the study of fundamentals and to 
the analysis of developments—and you run 
the risk of interpreting sporadic speculative 
movements as indications of the real trend. 


Our Solution: 


To serve investors who cannot give their 
full time and attention to their investment 
problems, the Financial World Research 
Bureau is available. By enrolling as a client 
for continuing supervision you can be as- 
sured of the ideal of investment guidance: 
expert program preparation, keen and ac- 
curate analysis of every issue in your port- 
folio, cautious weighing of every factor and 
quick, decisive action. You will be told 
exactly what to do, and when to do it. 


The procedure is simple, and the guidance 
is entirely personal—individual. There are 
no group advices; no printed bulletins; 
nothing that tends to throw you back on 
your own judgment. 


The service is adapted to portfolios hav- 
ing a liquidating value of $10,000 or more 


at current market quotations. The fee is 
but one-fourth of one per cent of the 
liquidating value ($2.50 per $1,000), with a 
minimum annual rate of $125.00. 


Mail your list of holdings with your first 
year’s fee today—or use the coupon for a 
detailed description of the procedure. But 
act promptly, for this is a time for action. 


The FINANCIAL WORLD RESEARCH BUREAU 
21 WEST STREET, NEW YORK 


Please explain (without obligation to me) how 
your personal supervisory service would assist 
me to establish and keep my portfolio in line 
with conditions, and achieve my objective. I 
enclose a list of my investments, showing the 
number of shares and their original cost. 


OBJECTIVE: 
Income [ |] Capital enhancement 
or Both 
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DIVIDENDS 


“Call for 
MORRIS” 


>» New York, N. Y. 
{ ai March 1, 1938. 
_ Philip Morris & Co., Led., Inc. 


There has this day been declared a 
dividend of $4.50 per share on the out- 
standing Capital Stock of the Company 
payable March 24, 1938 to Stockholders 
of Record at the close of business on 
March 11, 1938. This is the final divi- 
dend payable for the fiscal year ending 
March 31, 1938. The action of the 
Board at this time is motivated by 
reason of the provisions of the Federal 
Revenue Act relating to surtaxes on 
undistributed profits, and after giving 
due consideration to the financial re- 
quirements of the Company. On ac- 
count of the declaration of the divi- 
dend above referred to, the Directors 
presently have in mind the omission of 
the dividend of 75¢ per share which 
would normally be paid on April 15th 
of this year. 


L. G. HANSON, Treasurer. 
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AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


e Tes reguler quarterly dividend of One 
Dotter and Fifty Cents ($1.50) per 
share on the no par value Preferred capita! 
stock of the company issued and outstand- 
ing in the hends of the public hes been 
declared out of the surplus net earnings of 
the company for the quarter ending April 
30, 1938, payable May 2, 1938, to 
holders of such stock of record on the books 

of the company at the close of business 
April 8, 1938. 


Common Stock Dividend 


e Tit regule: quarterly dividend of 

Thirty-five cents (35c) per share on 
the no par vatue Common capital stock of 
the company issued and outstanding in the 
hands of the public has been declared out 
of the surplus net earnings of the company 
for the quarter ending March 31, 1938 
payable Apri 1, 1938, to holders of 
such stock of record on the books of 
the company et the close of business 
March 7, 4938 


FRANK B. BALL, Secretary. 


March 2, 1938 
E. . bu PONT DE NEMOURS 


& COMPANY 


Witmincton, DELAwarRE: February 21, 1938 
The Board of Directors has this day declared a 
dividend of $1.50 a share on the outstanding 
Debenture Stock of this Company, payable April 
25, 1938, to stockholders of record at the close 
ef business on April 8, 1938; also dividend of 
One Dollar and Twelve and one-half Cents 
($1.1234) a share on the outstanding Preferred 
Stock—$4.50 Cumulative of this Company, pay- 
able April 25, 1938, to stockholders of record at 
the close of business on April 8, 1938; also the 
first quarterly “interim” dividend for the year 
1938 of fifty cents ($0.50) a share on the out- 
standing Common Stock of this Company, pay- 
able March 14, 1938, to stockholders of record 
at the close of business on February 28, 1938. 


W. F. RASKOB, Secretary 


United Carbon Company 
Dividend Notice 


A dividend of $1.00 per share has been declared 
on the Common Stocks of said Company, payable 
April 1, 1938, to stockholders of record at three 
o’clock P.M. March 15, 1938. 

Cc. H. McHENRY, Secretary. 


Bond Market Digest 


HE volume of trading last week 

was restricted to such small pro- 
portions that price changes in the ma- 
jority of issues were not particularly 
significant. High grade bonds were 
generally firm, with some of the bet- 
ter grade rails advancing, while sec- 
ondary rails, with a few notable ex- 
ceptions, sold a little lower. Price 
movements in other divisions of the 
list were mixed. 


Alleghany 5s, 1950 


As a_ radical speculation these 
bonds, which are in the weakest sta- 
tistical position of the three Alleghany 
obligations, have long term possibili- 
ties; moderate holdings may be re- 
tained, but for new speculative com- 
mitments to non-interest paying rail 
bonds, the senior liens of several re- 
ceivership roads appear preferable. 
(Recent price, 35.) Last week’s mar- 
ket in Alleghany 5s of 1950 showed 
evidence of purchases by the trustee 
under the authorization of open mar- 
ket acquisitions recently approved by 
bondholders. The amendment to the 
indenture has released cash of $100,- 
000 for such purchases; the cancel- 
lation of bonds acquired at large dis- 
counts tends to improve the collateral 
position of the bonds which remain 
outstanding, which are in technical 
default because the market value of 
collateral is far below the required 
150 per cent coverage. The highest 
price which the trustee may pay is 
determined by a formula based upon 
ratios to the appraised value of the 
collateral behind Alleghany’s three 
bond issues. On the basis of the 
February 28 appraisal, a top price of 
59 could be paid for the 5s of 1950. 
Use of free cash by the trustee for 
open market purchases will tend to 
support the market for Alleghany 5s 
as long as acquisitions are continued, 
but the possibility of a reaction when 
these purchases are completed must 
be considered. Looking further 
ahead, success of the management’s 
plans for dissolution of Chesapeake 
Corporation would improve the col- 
lateral status of the Alleghany bonds 
and presumably make possible further 
retirements of the 5s of 1950. 
Whether or not the current plan of 
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gradual retirement of these bonds | pas 
will be pursued in the future will} jst 
probably depend upon the feasibility | prie 
of a general recapitalization of the | ever 
company following dissolution of | jnb 
Chesapeake Corporation. The 5s of | of : 
1950 now hold the key to control of | exe 
the Alleghany situation and elimina- | em 
tion of the issue in one way or an- } tax 
other is a natural objective of the 
holders of major interests in the equi- At 
ties. 
Ch 
ort Authority Bonds al 
The various issues of Port of New | fre 
York Authority general and refund- | Si 
ing bonds, currently quoted to yield | se 
3.10 to 3.55 per cent, depending upon | m 
coupon rate and maturity, appear suit- | w 
able for conservative investment pur- | di 
poses. (The Inland Terminal and | ti 
Holland Tunnel 4%s and George | ti 
Washington Bridge 4%s will prob- | r 
ably be redeemed when they become { 1 
callable, and are considered short I 
term investments.) The consolidated 1 
net income of the Authority for 1937 | | 
was $5.5 million, an increase of 24 
per cent over 1936. Substantial in- 
creases in earnings were shown by : 
the Holland Tunnel, George Wash- 
ington Bridge and Inland Terminal 
and the loss of the Arthur Kill | 
Bridges was reduced; toll revenue of | 
the Bayonne Bridge increased but a 
larger loss was shown because of a 
reduction in miscellaneous income. 
The action of the U. S. Supreme | 


Court in granting a review to the 
Commissioner of Internal Revenue of 
a Circuit Court decision to the effect 
that salaries of Authority employes 
are exempt from Federal income 
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taxes will presumably lead to a deci- 
sion on the moot question of whether 


the functions of special authorities of 


‘this type are “proprietary” or “essen- 
tial functions of government.” If the 
Revenue Department wins its case in 
the Supreme Court, it may attempt 
to collect taxes on income from Port 
Authority and similar bonds, since it 
has taken the position that bonds of 
instrumentalities carrying on pro- 
prietary functions are taxable. How- 
ever, the preponderance of opinion 
in bond circles seems to be that bonds 
of this nature will retain their tax 
exempt status even if the salaries of 
employes are finally declared to be 
taxable by the Federal Government. 


Atlanta & Charlotte Air Line 


The infrequently traded Atlanta & 
Charlotte Air Line first 4%s, 1944, 
sold last week at 85, down 12 points 
from the last sale early in January. 
Since these bonds, which are jointly 
secured with the first 5s by a first 
mortgage on 255 miles of main line, 
would presumably not be materially 
disturbed in the event of reorganiza- 
tion, there might be ample justifica- 
tion, from a long term viewpoint, for 
retention of moderate holdings. The 
mileage, constituting an important 
part of the Washington-Atlanta main 
line of the Southern Railway, com- 
prises one of the heaviest freight traf- 
fic districts of the system, and the 
bonds are normally accorded a high 
investment rating. However, recent 
experience has shown that even the 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 


America, Inc. extd. 648, 

$15,200 Apr. 1,’38 
Appalachian Electric Power Co. 
ist & ref. Ss, Entire Mar. 14,’38 


Appalachian Power Co. Ist 5s, 


Entire June 1,’38 
Entire Sept. 1,’38 
$140,000 Apr. 
$10,000 Mar. 1,’38 


Power Co, 1st 
Fort Atkinson Motel Co. ist 
serial 6s, dated 1929....... 
George Washington Hotel Corp. 
Va.) Ast 5s, 
sg Coal Mining Co Ist 
Hotel od Orleans Corp. Ist 
& vendors lien 5s, 1936.. 
Lawrence Portland Cement Co. 
Metropolitan Water, Sewerage 
& Drainage Board (New 
Wales, Australia) 5%s, 


$12,700 Mar. 1,°38 
$36,000 Apr. 1,’38 
$17,500 Mar. 1,’38 
$36 .000 Apr. 1,’38 


50 $60,000 Apr. 1,’38 
Mississippi Valley Structural 
Steel Co. Ist 5%s, 1939. Entire Apr. 1,’38 
New South Wales (State “of, 
Australia) ext. 5s, 1958..... $299,000 Apr. 1,’38 
North Carolina’ Joint Stock 
Land Bank of Durham coup. 
& regist. 5s, 1953 & 1956.. 
Penn Tobacco Co. Ist 6s, 1943 
Flour Mills Co, 1st 
Salt River Valley Water Users 
Association ref. 6s, 1956.. 
San Antonio Joint Stock Land 
Bank coup. & regist. 5s, 1958 
Sauda Falls Co,, Ltd., 1st ser. 
Sayre Electric Co. Ist 5s, 1947 
Virginian Power Co. list & 
coll. tr. Se, 
Wood (Alan) Iron & Steel Co. 
Ist 6s, 1944 


Entire Mar. 
$15,000 Apr. 1,’38 


$50,600 Apr. 1,’38 
Entire Mar, 21,’38 
Entire Mar. 1,’38 


$48.000 Apr. 1,’38 
$13,500 Apr. 1,’38 


Entire June 1,’38 
$74,500 Apr. 1,'38 


best mortgages of the weaker railroad 
systems are subject to severe price 
declines in times of financial strain 
and poor earnings. 


National Distillers 


Despite the vicissitudes of the in- 
dustry, National Distillers 414s, 1945, 
appear to deserve the rating which 
they are generally accorded among 
the high quality industrial obligations. 
The yield to maturity of about 3.75 
per cent, at current prices around 
1044, is relatively attractive for a 
bond of this character, maturing in 
seven years, and the issue appears 
suitable for inclusion in conservative 
lists. The bonds have shown a good 
measure of market stability, having 
sold in a range of 99-106%% since is- 
suance in 1935. Although there was 
a considerable drop in sales volume 
last year, net earnings were slightly 
larger than in 1936, and fixed charges 
were earned 11.40 times. 


New York Edison lst & Ref. 34s 


Where prime quality issues are de- 
sired, these bonds are considered 
suitable for purchase since the yield 
afforded at prevailing quotations 
(around 104) is relatively satisfac- 
tory. The bonds are assumed obliga- 
tions of Consolidated Edison Co. of 
N. Y. and are secured by a mortgage 
on important electric properties serv- 
ing a portion of the Boroughs of Man- 
hattan and the Bronx. The assuming 
company and its affiliates comprise 
one of the largest and strongest util- 
ity enterprises. About 78 per cent 
of revenues is derived from the sale 
of electricity, 17 per cent from steam 
and the balance from miscellaneous 
sources. Despite higher costs and 
taxes, moderately lower fixed charges, 
on a consolidated basis, were earned 
3.05 times in 1937, against 2.83 times 
in 1936, after a satisfactory allow- 
ance for depreciation in each year. On 
a parent company basis, charges were 
earned 4.07 and 3.66 times in 1937 
and 1936, respectively. While the 
current decline in general business 
conditions will prove restrictive, an 
essential stabilizing factor may be de- 
rived from the residential and com- 
mercial sales which provide around 
60 per cent of electric revenues. 
Rate reductions have helped improve 
public relations, but further cuts are 
not unlikely. The $55 million of 
“D” (1965) and $30 million of “E” 
(1966) bonds will not be disturbed 


under proposed refinancing plans. 


DIVIDENDS 


(@iMERCAL 
CORPORATION 


Convertible Preference Stock, 
$4.25 Series of 1935, Dividend 


A regular quarterly dividend of $1.06}4 on the 
Convertible Preference Stock, $4.25 Series of 
1935, of COMMERCIAL "INVESTMENT 
TRUST CORPORATION has been declared 
payable April 1, 1938, to stockholders of 
record at the close of business on March 10. 
1938. The transfer books will not close. Checks 
will be mailed. 


Common Stock—Regular Dividend 


A regular quarterly dividend of $1.00 per share 
in cash has been declared on the Common Stock 
of COMMERCIAL INVESTMENT TRUST 
CORPORATION, payable April 1, 1938, to 
stockholders of record at the close of business 
March 10, 1938. The transfer books will not 
close. Checks will be mailed. 

JOHN I. SNYDER, Treasurer. 


February 24, 1938. 


TRUST 


BENEFICIAL INDUSTRIAL 
LOAN CORPORATION 


Dividend Notice 


DIVIDENDS have been declared by 
the board of directors. as follows: 


Prererred Srocx, Series A, 87% 
cents per share, payable April 30, 
1938 to stockholders of record at close 
of business April 15, 1938. 


Common Stocr. 45 cents per 
share payable March 30, 1938 to 
stockholders of record at close of bus- 
iness March 15, 1938. 


E. A. Bamey, Treasurer. 


THE TEXAS CORPORATION 


A dividend of 50¢ per share or two per 
cent (2%) on par value of the shares 
of The Texas Corporation has been 
declared this day, payable on April 1, 
1938, to stockholders of record as shown 
by the books of the corporation at the 
close of business on March 4,1938. The 
stock transfer books will remain open. 


C. E. Woopsripce 
February 17, 1938 Treasurer 


142Np Consecutive Dividend paid 
by The Texas Corporation and its 
predecessor, The Texas Company 


THE BELL TELEPHONE COMPANY OF CANADA 


NOTICE OF DIVIDEND 


A Dividend of Two Per Cent (2%) has been 
declared payable on the 16th day of April, 1938, 
to Shareholders of record at the close of business 
on the 23rd of March, 1938. 


F. G. WEBBER, 
Secretary. 


Montreal, February 23rd, 1938. 


AMERICAN SNUFF COMPANY. 
Memphis, Tenn., March 2, 1938. 


Dividends of 14% on the Preferred and 3% 
on the Common Stock of American Snuff Com- 
pany were today declared payable April 1, 1938, 
to stockholders of record at the close of business 
March 10, 1938. Checks will be mailed. 


W. M. BUSTEED, Treasurer. 
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No. 422 Munsingwear, Inc. 


No. 416 The Sparks-Withington Compan, 


jFarmings and Price Range (MUN) 


Data revised to March 2, 1938 60 


Incorporated: 1923, Delaware, as a holding 7 PRICE RANGE 
company for two businesses established in 15 
1886 and 1891 respectively. Office: Min- 4 


neapolis, Minn. Annual meeting: First o EARNED PER SHARE $8 
Tuesday after first Monday in March. Num- $4 
ber of stockholders: 1,322. 0 


DEFICIT PER SHARE 
Capitalization: Funded debt........... Non —— - - $8 
Capital stock (no par).......... 150,000 “4 1930 "31 ‘32 °33 “35 °36 1937 


Business: Large producer of underwear, hosiery and 
women’s foundation garments named in order of importance. 
Merchandise is sold directly to the retail trade in every part 
of the United States. 

Management: Efficient and progressive. 
cers long connected with the business. 

Financial Position: Satisfactory. Working capital at end of 
1937, $3.8 million; cash, $971,000. Working capital ratio: 19.4- 
to-1. Book value of stock, $31.77 a share. 

Dividend Record: Payments omitted for about 3% years, 
then resumed at irregular rates in 1936. Company also dis- 
tributed to its shareholders the entire common stock of 
subsidiary Wayne Knitting Mills in 1936 and early 1937. 

Outlook: Business is largely seasonal, with major portion 
of profits in latter months of the year. Concentration upon 
quality goods proves advantageous during periods of rising 
and high prosperity. Style element and inventory fluctuations 
are important. 

Comment: Reflecting erratic earnings record, capital stock’s 
fluctuations are rather wide and issue is speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Most principal offi- 


Ha¥- -year ended: June 30 ec. 31 Year's Total Dividends Price Range 
D$2.05 D$1.89 D$3.94 2.25 31%—11 
D 4.75 D 2.62 D 7.38 0.60 154%— 7 
ccssienadesesestes D 1.65 3.57 1.92 None 18%— 5 
See D 0.48 0.34 D 0.14 None 25%—13 
0.04 2.15 2.19 None 26%—13% 
Serr 1.15 2.14 3.29 *$2.25 36%—21 
ee 0.42 0.87 1.29 * 1.50 36%4— 9% 
“In addition ™% share Wayne Knitting Mills $5 par stock for each share held. 


360 New York Air Brake Company 


aoeamnings and Price Range (AB) 


1938 80 


Data revised to March 2. 


60 PRICE RANGE — 
Incorporated: 1890, New Jersey. Office: 420 40 
Lexington Avenue, New York City. Annual 20 a 


meeting: Second Wednesday in March. Num- ie} 


ber of stockholders: 2,049. 
Capitalization: Funded debt........... Non 
Capital stock (no par).......... 260,000 


2 
1930 31 °32 ‘33 °34 °36 1937 


Business: One of the two leading manufacturers of air brake 
equipment for steam and electric locomotives, freight, pas- 
senger and special cars. Company has a cross licensing agree- 
ment with Westinghouse Air Brake Co. 

Management: Experienced and capable. 
associated with company 10 to 47 years. 

Financial Position: Good. Working capital at end of 1937, 
$2.3 million; cash, $489,909; U. S. Government and municipal 
bonds, $452,115. Working capital ratio: 4.3-to-1. Book value 
of capital stock, $28.99 per share. 

Dividend Record: Liberal payments were made in pre-de- 
pression years. Dividends, suspended with the August, 1931, 
payment, resumed September, 1936. No regular rate. 

Outlook: Earnings progress will depend upon improvement 
in the fortunes of the railroads and acceleration of their 
equipment rehabilitation programs. The requirement that 
freight cars used in interchange service must be equipped 
with the new type “AB” air brake before 1945 should tend 
to bolster earnings. 

Comment: Stock is regarded as typical of the 


Principal officers 


“prince or 


pauper” industries. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF — STOCK: 
ear’s Div 
Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
D$0.36 D$0.39 D$0.40 D$0.36 D$1.51 None 14%— 4% 
1933 D048 D0.27 D017 D 1.29 None 23%— 6% 
D 0.45 0.5 0.32 0. 0.21 None 28%—11% 
0.04 D029 D0O.14 Nil D 0.39 None 364%4—18% 
aa 0.34 0.93 0.96 0.7 2.95 $2.50 3 —32% 
___ ES 1.59 1.94 0.36 D 0.28 3.61 2.00 98%—29 


Earnings and Price Ra SKW 
Data revised to March 2, 1938 50 —! ane nge ( ) 


Incorporated: 1916, Ohio, as a consolidation 40 
of a company of the same name and Sparton 30 


Radiator Company. Office: Jackson, Mich. 20 } PRICE RANGE 
meeting: Fourth Saturday in Sep- 
ember, 


Capitalization: Funded debt.......*$124,462 $4 

{Preferred stock ($% cum. $2 

Common stock (no par).......... 900,674 shs oe 


1930 °31 


2 
*Maturity deferred to November 1, MD 
7Callable at $110. 

Business: Manufactures a varied line of automobile ac- 
cessories including horns. The latter are standard equipment 
on a number of leading passenger cars and trucks, including 
the Ford. Also manufactures radios and electric refrigerators, 
All products are tradenamed, “Sparton.” 

Management: Has shown a fair measure of success. 

Financial Position: Satisfactory. Working capital, as of 
June 30, 1937, $2.0 million; cash, $816,125. Working capital 
ratio: 3.7-to-1. Book value of common, $3.63 a share. 

Dividend Record: No payments on preferred from 1932 to 
June, 1937, when $27 per share was paid to clear all arrears; 
regular payments since. None on common since 1931. 

Outlook: Although the company has achieved a fair measure 
of diversification of output, demand for its various products 
is likely to fluctuate along parallel trends, and the company 
is greatly influenced by major cyclical changes in general 
business conditions. 

Comment: Both preferred and common shares are in a 
speculative ‘category. 


EARNINGS RECORD AND PRICE OF STOCK: 
Half-year ended: Dec, 31 3 


1938. 


| 


June Year’s Total *Price La 
DSi. 62 1932......D$0.55 D$2.17 5 
$060 D 0.19 D 0. D 0.34 8 — 
SR re D 0.23 1934...... D 0.18 D 0.41 8s —2 
D 0.18 D 0.03 D 0.21 8%— 3% 
0.04 0.1 0.15 9%— 5% 
0.24 0.25 0.49 9%— 1% 


‘Calendar year. {To March 3, 1938. 


320 


Data revised to March 2,1938 > 9 Earnings and Price Range (UB) 


Ineorporated: 1911, New Jersey, as Weyman- 40 
Bruton Company pursuant to the dissolution 30 (1) © 
of the American Tobacco Company. Pres- 96 1 ee 
ent name assumed in 1922. Office: 630 10 = 
Fifth Ave., New York City. Annual Meet- 0 Adjusted to 4 for 1 split 
ing: First Tuesday in March. 
Capitalization: Funded debt....... ....None EARNED PER SHARE ne 
stock (7% non cum. % AL 

Common stock (no par)........ 1,831,400 shs 1930 °31 ‘32 °33 ‘36 1937 


*Non- callable. 


Business: World’s largest manufacturer of snuff tobacco, 
which accounts for about 90 per cent of company’s total out- 
put, the balance being made up by smoking and chewing 
tobacco. Principal snuff brands are “Bruton’s” and “Copen- 
hagen”; leading smoking tobaccos, “Dill’s Best,” “Old Briar” 
and “Model.” 

Management: Efficient and generous to stockholders. 

Financial Position: Excellent. Working capital at end of 
1937, $21.7 million; cash, $5.7 million; marketable securities, 
$5 million. Working capital ratio: 17.9-to-1. Book value of 
common, $12.73 a share. 

Dividend Record: Uninterrupted payments on preferred and 
common since formation in 1912. Current rate on common 
$1.25 a share, plus occasional extras. 

Outlook: In face of a slightly declining trend of snuff con- 
sumption over the past several years company has maintained 
a good earnings record, being aided by returns from other 
tobacco divisions and an aggressive merchandising policy. 

Comment: The preferred is an investment issue. Common’s 
primary attraction is for income. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF COMMON: 


Years ended Dec. 31: 1930 ed 1932 1933 1936 1937 

Earned per share. $1.40 $1.5 $1.91 $1.76 $137 $1. 7 $2.22 $1.80 

Dividends paid 1.00 1. O15 1.10 1.10 72.425 1,81 2.69 2.06 
Price Range: 

17 18 16% 27% 35 35%4 36 84 

Ma Geskesteneensen 14% 14% 13% 14% 24% 29% 32% 28% 


* Adjusted to 4-to-1 split up in March, 1938. fIncluding extras of $1.25 in 1934, 
$0.56 in 1935, $1.44 in 1936 and $0.50 in 1937; because of changes in dividend 
payment dates, made five quarterly distributions of $0.3125 each in 1937. 
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United States Tobacco Company 
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No. 1011 Bank of the Manhattan Company 


OF MANHATTAN 


Data revised to March 2, 1938 1 
incorporated: Original charter granted by 120 
New York State in April, 1799, to President 
and Directors of the Manhattan Company. 60 
Since 1842 activities have been confined to 30 
banking except from December, 1929, to 0 
November, 1932, when it operated as a hold- 
ing company. Present title adopted in 1932. 
Main office: 40 Wall Street, New York City. 
Annual meeting: First Tuesday in December. 
Number of stockholders: 30,603. 
Capitalization: 

*Capital stock ($10 par)..... 2,000,000 shs 


PRICE RANGE 


After write-offs 
EARNED PER SHARE 


OEFICIT PER SHARE 


1930 ‘33 ‘34 ‘35 '36 1937 


*Non -assessable. 


Business: Conducts a complete commercial banking and an 
extensive trust business. Operates 56 branches scattered 
throughout the 5 boroughs of New York City. 

Management: Well experienced in the banking field. 


Financial Position: December 31, 1937, U. S. Governments, 
$80.7 million; other public securities, $5.6 million; real estate 
mortgages, $7.2 million; other investments, $11.5 million; 
cash and due from banks, $207.9 million. Deposits, $469.7 
million. Book value of capital stock, $22.93 per share. 

Dividend Record: Payments unbroken for many years. 
Present annual rate, $1.50 per share. 

Outlook: Loans and discounts are the main source of in~ 
come. Because of the dependence on commercial advances, 
earnings prospects are governed by economic conditions. 

Comment: Capital stock provides a good return and is 
entitled to an investment rating. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 


Earned per share: 
$2.55 ote $2.48 $1.87 ae $1.79 
* q 


Before write-offs...... 

After write-offs. . D 1.38 1.50 .50 1.72 
Dividends paid .... 2.50 2.00 2.00 1.50 1.50 1.50 

Price Range: 
40% 33% 33% 32% 34 39% 
14% 15% 19% 18 24 19% 


; *Not comparable because of changes. 


No. 981 Julian & Kokenge Company 
Earnings and Price Range (JKC) 
Data revised to March 2, 1938 $0 [NEW YORK CURB EXCHANGE 


30 
Incorporated: 1903, Ohio, as successor of a 20 pices ann Uw) 
partnership Alter & Julian, formed in 1896. 10 
Office: 280 South Front Street, Cincinnati, 0 $4 
Ohio. Annual meeting: Third Monday in Ce ee $2 
January. 0 
DEFICIT PES SHARE $2 


Capitalization: Funded debt........... None Fiscal Year ends Oct. 31 $4 
Capital stock (no par).......... 131,411 shs 1930 ‘31 33 ‘34 ‘35 ‘36 1937 


Business: Important manufacturer of higher priced women’s 
shoes by the Welte-McKay process and sold under the trade 
names “Footsaver” and “Footfriend.” Also produces a com- 
plete line of women’s welt shoes under the “Airy Welts” 
brand. Distribution is made through controlled stores and 
dealers located throughout the United States and Canada. 

Management: Experienced. 

Financial Position: Comfortable. Working capital, October 
31, 1938, $1.9 million; cash, $159,000; cash surrender value of 
life insurance, $63,000. Working capital ratio: 10.3-to-1. Book 
value of capital stock, $18.50 a share. 

Dividend Record: Consistent. Payments made on present 
capital stock at various rates since issuance in 1928. Present 
annual rate, $1.75 a share, paid semi-annually. 

Outlook: Because of concentration upon the higher priced 
field of women’s shoes, company’s earnings closely follow the 
trend of general business activity. Necessity of maintaining 
large inventories makes revenues vulnerable to the fluctua- 
tions of raw material prices. 

Comment: Capital stock’s principal attraction is for in- 
come. Stock is inactive, as majority apparently is closely held 
by officers and their families. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1932 1933 1934 1935 uses oes 1938 


Earned per share...... D$1.42 $0.81 $1.12 $2.57 $3. 2. re 

Dividends paid ........ 0.05 0.50 0.50 1.00 1.20 * 2.25 +$0.875 
tPrice Range: 

errr err 8 10 11% 23 30 30 

5 0499440006 4 4 8 10 23 23% 


“Including 50 cents extra. +Semi-annual dividend paid January 15. {Prices from 
1932 to 1937 Cincinnati Stock Exchange, 1937 New York Curb Exchange. 


No. 1010 Bank of Am. Nat’! Trust & Savings Assn. 


BANK OF AMERICA 
Data revised to March 2, 1938 75 
Incorporated: 1930, California, as a consoli- 4 PRICE RANGE 
dation of Bank of America and the Bank of 
Italy National Trust & Savings Association. 30 
Main office: 1 Powell Street, San Francisco, 15 
Cal. Annual meeting: Second Tuesday in 0 
January. EARNED PER SHARE $4 
Capitalization: *Capital stock $2 
*Stockholders double liability terminated 1990 °31_°32 °33 °34 "36 1937 
July 1, 1937. 


Business: The largest bank in the world from the stand- 
point of number of depositors and employees. Conducts a 
complete general banking business through commercial, trust, 
savings, safe deposit, character loan and instalment credit 
departments. Operates 491 branches serving California. 

Management: A. P. Giannini established the original bank 
and continues as active head of the institution. 

Financial Position: December 31, 1937, U. S. Government, 
$425.3 million; other public bonds, $81.1 million; other invest- 
ments, $44.2 million; cash and due from banks, $245.0 mil- 
lion. Savings deposits, $792.2 million; commercial deposits, 
$565.2 million. 

Dividend Records: Disbursements uninterrupted in every 
year since 1905 except 1932. 

Outlook: Reserve requirements are low because of the large 
proportion of time deposits. Thus, a greater percentage of 
funds is available for commitment to earning assets and long 
term loans on which the average return is relatively high. 

Comment: The shares are entitled to a semi-investment 
rating. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

1932 1933 1934 1935 


Years ended Dec. 31: 1936 1937 
*Earned per share: 


Before write-offs...... $1.40 $1.74 $2.63 $4.07 $5.63 $4.80 

After write-offs....... D 1.10 0.49 0.33 2.43 3.04 3.22 
*Dividends paid ....... None 0.37% 0.87% 1.50 2.00 2.70 

Price Range: 


*Adjusted for 2-for-1 stock split and reduction in par value from $25 in May, 1937. 
7Practically all held by Transamerica Corp.; no market. 


Locke Steel Chain Company 


No. 982 
Earnings and Price Range (LOC) 
Data revised to March 2, 1938 4 [New YORK CURB EXCHANGE] 
= 


Incorporated: 1917, Connecticut. Business = 
originally established 1897. Office: 1,085 
Connecticut Avenue, Bridgeport, Conn. Annual 3 
meeting: At call of directors; no fixed date. 0 
Number of stockholders: 120. 


PRICE RANGE 


Fiscal Year ends June 30 


32 
tal st 0.00 = 
1930 31 32 33 ‘34°35 °36 1937 
Business: Manufactures a steel chain used primarily in 


agricultural machinery. A less important product is a power 
lawn mower sold under the tradename “Locke”. 

Management: Satisfactoy. 

Financial Position: Adequate. Net working capital June 
30, 1937, $454,916; cash, $238,559; marketable securities, $8,500. 
Working capital ratio: 5.2-to-1. Book value of capital stock, 
$5.74 per share. 

Dividend Record: 
1936; no regular rate. 
publicly reported. 

Outlook: Rather specialized nature of business and conse- 
quently limited outlets restrict earning power except in periods 
of decided prosperity. Progress should continue to conform 
to trends in the farm implement field, but rate of gain may be 
at a slower pace than for the industry as a whole. 

Comment: The stock lacks seasoning and its position is 
somewhat uncertain because of the comparatively short period 
for which earnings figures are available. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended June 30: 1934 1935 1936 1937 


Payments initiated on present stock 
Dividends on former common not 


Earned per share......... $0.35 $0.81 $1.60 $1.73 

Calendar years: 

Dividends paid .......... 0.20 1.50 
Price Range: 


THE SIXTEEN STOCK FACTOGRAPHS 


IN THE NEXT ISSUE 


Century Ribbon Mills 
+Chemical National Bank 
Dresser (S. R.) 

Federal Screw Works 


American News 
American Chain 
Blaw-Knox 
{Central Hanover 


*Michigan Sugar 
*National Steel Car 


Parker Rust-Proof 
Thatcher Manufacturing 
United Aircraft 

Weston Elec. Instrument 


Harbison-Walker 
Midland Steel Products 


NOTE: All issues listed on the New York Stock Exchange except: the (*) New York Curb and the (7) Over-the-Counter Market. 
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DIVIDENDS DECLARED 


Regular 
Pe- 
Company Rate riod 
Abbott Laboratories .......... 0c Q 
$1.12% Q 
Aetna Casualty & Sur......... 75e Q 
Ins... 25¢ Q 
Allied Chemical & Dye...... $1.50 Q 
Amer. Bank Note 2 i 
Q 
Amer. "Gen 7% Q 
Amer. Cyanamid Q 
Do > Q 
DS -12%c Q 
Amer. 6% pf 50 Q 
Amer. Hawaiian SS .......... 25e Q 
Amer. Home Products ........ 20e M 
Amer. Ice pf. ...... 
Amer. 25¢e .. 
Amer. Safety Razor ..........: ce Q 
Amer. Shipbuilding ......... 50c .. 
er. Smelt. & Ref..........50¢ .. 
Amer. Tobacco pf. .......... Q 
Amer. Water Works & El. pf. Q 
Anaconda Copper ............. a 
Arnold Constable ....... M2 
Atlantic Ref. Co. pf. Q 
-Blessing ... Q 
Q 
Beech- Nut Packing Q 
Bel. Tel. of Canada... Q 
8% ist Q 
Do 8% pte. 24 pf............ Q 
50c Q 
Bristol Brass Corp. .......... SOc .. 
Canada North. Power.......... 30e Q 
Do 7% pf..... ceebeaeneser $1.75 Q 
Carpenter Steel .............. as 
Cent. Hanover Rank & Trust...$1 Q 
Chic. Flexible Shaft........... $1 Q 
— Pneumatic Tool $2.50 
Cluett, Pea ee $1.75 Q 
Coca-Cola Co. .. 
Colts Patent Fire Arms........ 50e Q 
Q 
$1 Q 
Commonwealth & South pf...7 he Q 
em. $1. 25 Q 
Cons. Gas of Balt. 5% pf. A.$1.25 Q 
Crowell Publishing Tie Q 
Crown Zellerbach ............25¢ .. 
De Long Hook & E........ ey Q 
Detroit City Gas 6% pf....$1.50 Q 
Dominguez Oil Fields M 
es, Dominion Glass .. Q 
Draper Corp. ..... 
Duke Power Co.. 
Q 
Duplan Silk Corp. $2 Q 
Eagle Picher Lead pf... .$1.50 Q 
Egry Register 5%% pf.. $1.37% Q 
Elgin Nat'l Watch............25¢ .. 
Elec. Controller & Mfgz....... $1 Q 
Pub. Service $5 pf. 25 Q 
ron "50 Q 
Ewe 20¢ .. 
First National Si Stores........ 62%c Q 
Gen. Fire Extinguisher ....... fe .. 
Ry. Signal 
Q 
General (Tel. Q 
Q 
Razor. . 3 
Sug. A 6 
Goodrich AL $195 Q 
6% Q 
$1.75 Q 
Greene Tie Q 
Greyhound Corp. .............20¢e Q 
13%e Q 
Hackensack Water = pf....43%e Q 
Harrisburg Gas 7% pf. .....$1 Q 
Heime ( Q 
Q 
Hercules Powder (new) He Q 
Heywd Wakefield 5% B.......3l¢ Q 
Holland Furnace .............5Me¢ .. 
Home Fire & Mar. Ins.. ie Q 
Hooker Electrochemical ...... $1.50 .. 
International Salt ......... .37%e Q 
International Shoe Co. ......° ie Q 
Do 6% Q 
Keith-Albee- 7% pf.$1.75 Q 
Kleinert (1. Rubber ...... 
$1.50 Q 
Liquid Carbonic ....... ee 20c .. 
Marsh (M) & Sons .......... 40¢ 


Pay- 
able 


to 


we 


w 


wo 


of 


Record 


il 


Pe- Pay- Hildrs. of 
Company Rate riod able Record 
c Q Mar. 21 Mar. 5 
Alkali Wks...... 37%e Q Mar. 31 Mar. 5 
Q Mar.31 Mar. 5 
Metal & Thermit $1 .. Mar. 10 Mar. 1 
Metropolitan Edison $7 oy 75 Q Apr. 1 Feb. 28 
50 Q Apr. 1 Feb. 28 
Do $5 pr. pf. .. ° met Q Apr. 1 Feb. 28 
$1.75 Q Apr. 1 Feb. 28 
$1.50 Q Apr. 1 Feb. 28 
$1.25 Q Apr. 1 Feb. 28 
Midvale Co. 75c .. Apr. 2 Mar. 26 
Mississippi River Pwr. Pd pf. si. : Q Apr. 1 Mar. 15 
Missouri Eidson $7 pf....... 75 .. Apr. 1 Mar. 21 
$1.75 Q Apr. 1 Mar. 15 
25c .. Mar.15 Mar. 10 
Montgomery Ward ............ Q Apr. 15 Mar. 18 
$1.75 Q Apr. 1 Mar. 18 
0c Q Apr. 1 Mar. 10 
Myers (F. E.) Bro........... 75c .. Mar. 28 Mar, 15 
Nat’] Bond & Invest.......... 36ec Q Mar. 21 Mar. 10 
Q Mar. 21 Mar. 10 
Nat’! Dairy Q Apr. 1 Mar. 7 
o pf. A and B Q Apr. 1 Mar, 7 
-.12%e .. Mar. 31 Mar. 18 
Q May 2 Apr. 22 
N. 7 Pr. & Lt. $6 pf..... Q Apr. 1 Feb. 28 
Q Apr. 1 Feb. 28 
North .. Apr. 1 Mar. 15 
Q Apr. 1 Mar. 15 
No. Ontario Pwr. 6% pf.. Q Apr. 25 Mar. 31 
Norwich Pharmacal ........... .- Mar.15 Mar. 5 
Brass CO. Mar. 24 Mar. 8 
Mar. 24 Mar. 8 
Ohio $5 pf. se Q Apr. 1 Mar. 15 
) Q Apr. 1 Mar. 15 
Q 1 Mar. 15 
Q Apr. 1 Mar. 15 
Q Apr. 1 Mar. 15 
-. Apr. 1 Mar. 10 
Oxford Paper $5 pf. ........ Q Mar. 1 Feb. 15 
Mar. 28 Mar, 10 
500 $1 Q Apr. 15 Apr. 1 
Paramount Ist pf. . $1.56 Q Apr. 1 Mar. 15 
Do 2d pf. 1 Q Apr. 1 Mar. 15 
Parke, Davis -» Mar. 31 Mar. 19 
Pathe Film Corp. Q Apr. 1 Mar. 23 
Q Apr. 1 Mar. 18 
Perfection Stove Q Mar. 31 Mar, 19 
Q Apr. 1 Mar. 20 
Phila. Elec. Pwr. Q Apr. 1 Mar. 10 
Power Corp. of Can. 1st pf Q Apr. 16 Mar. 31 
Q Apr. 16 Mar. 31 
Pratt & Lambert Mar. 15 
Q Apr. 15 Apr. 1 
Q July 15 July 3} 

Pub. Service ‘of New 
Q Mar.15 Feb. 38 
ro 50 Q Mar.15 Feb. 28 
Pub. oars of Okla. 6% pf.$1. 4 Q Apr. 1 Mar. 19 
$1.75 Q Apr. 1 Mar. 19 
Q Apr. 1 Mar. 10 
eo Apr. 1 Mar. 20 
Q Apr. 1 Mar. 10 
Q Apr. 1 Mar. 9 
Q Apr. 1 Mar. 16 
Q Apr. 1 Mar. 15 
Q Apr. 14 Mar. 24 
25c .. Mar. 25 Mar. 4 
Republic Steel pr. pf. A....$1.50 Q Apr. 1 Mar. 11 
Saguenay Power pf........ $1.37% Q May 1 Apr. 14 
.. Mar. 21 Mar. 10 
25e .. Apr. 1 Mar. 15 
Seaboard Oil ................258 Q Mar.15 Mar. 7 

Industries $5.50 pr. 
Q Apr. 1 Mar. 16 
Shell Union Oil pf........ $1.37% Q Apr. 1 Mar. 10 
Signal Oil & Gas A.......... 50ec Q Mar.15 Mar. 5 
0c Q Mar.15 Mar. 5 
So. oom Edison ‘pf. Q Apr. 15 Mar. 20 
Q Apr. 15 Mar. 20 
South "Pena. Q Mar. 31 Mar. 15 
Southland Royalty ..... -- Mar.15 Mar. 1 
So. Porto Rico Sugar. Q Apr. 1 Mar. 10 
Q Apr. 1 Mar. 10 
Supertester Apr. 15 Apr. 5 
Tampa Gas Co. 8% pf. Q Mar. 1 Feb, 21 
$1.75 Q Mar. 1 Feb. 21 
Texon Oil lie Q Mar. 31 Mar. 10 
OO... 25e .. Apr. 1 Mar. 15 
Thomson Elec. Weld. ......... 25 Mar. 1 Feb. 25 

“— Water Associated Oil $4. 50 
1.12% Q Apr. 1 Mar. 10 
$1 Mar. 21 Mar. 5 
Tri-Continental pf. ......... 1.50 Q Apr. 1 Mar. 16 
Union Carbide & Carb....... 80c Apr. 1 Mar. 4 
United-Carr Fastener .........! Oe Mar. 15 Mar. 5 

Union Electric 
seks Q Apr. 1 Mar. 15 
Do Q Apr. 1 Mar. 15 
pa Q Apr. 1 Mar. 4 
PRP rrr S Apr. 1 Mar. 4 
4 Cc. -. Apr. 1 Mar. 16 
United Corp. $3 pf. > Q Apr. 1 Mar. 8 
Veeder-Root, Inc. Q Mar.15 Mar. 1 
Wesson Oil & Snowdrift. -12%e Q Apr. 1 Mar. 15 
Waukesha Motor (o...........27 25e .. Apr. 1 Mar. 15 
Welch Grape Juice ........... 25c .. Mar. 21 Mar. 1 
West Penn. El. A ......... $1.75 Q Mar. 30 Mar. 17 
Power 7% pf...$1.75 Q May 2 Apr. 5 
$1.50 Q May 2 Apr. 5 
wheelie Steel $5 conv. pf...$1.25 Q Apr. 1 Mar. 12 
Accumulated 

Smee. Pwr. & Lt. $6 pf..$1.12% Apr. 1 Mar. 9 
93% ¢ Apr. 1 Mar. 9 

Keith- Albee-Orph. 7% cv. pf.$1. 7h .. Apr. 1 Mar. 15 
Pwr. & Lt. 6% "pt. ..$1.12% Mar. 15 Feb. 28 
| Mar. 15 Feb. 28 

Extra 

Abbott Laboratories ........... 10c .. Mar. 31 Mar. 11 
Beech-Nut Packing ........... 25c .. Apr. 1 Mar. 12 
Remington Rand .............. *1/100 Mar. 25 Mar. 4 
12%e .. Mar. 31 Mar. 15 
Mar. 15 Mar. 1 
Wesson Oi] & Snowdrift. ....50e .. Apr, 1 Mar. 15 
Wheeling Steel Corp. 6% pf. .$1.50 Apr. 1 Mar. 12 


*Payable in $4.50 pf. 


stock 1/100 share for each share 
of common. 


TRADE UPTURN? 


Concluded from page 


mercial borrowings decline. The evi- 
dence in this respect is still inconclu- 
sive, although the deceleration in the 
rate of decline in recent weeks is at 
least negatively favorable. Commer- 
cial, industrial and agricultural loans 
of the reporting member banks to- 
taled $4,378 million as of February 
23, which compares with $4,601 mil- 
lion on December 29, but most of the 
decline occurred in January. If this 
loan category should level off and 
brokers’ loans show no further defla- 
tion, total bank credit outstanding will 
probably increase over the next few 
months as a result of government 
borrowing. Any material increase in 
commercial and industrial bank credit 
will probably have to await the clari- 
fication of controversial political 
sues in Washington, notably the tax 
question. However, with evidence ac- 
cumulating that even a “paper bal- 
ance” of the budget cannot be main- 
tained for long, and that large scale 
deficit financing will be resumed in 
the not distant future, the probabili- 
ties appear to favor a definite reversal 
of the deflationary trend of bank 
credit which has characterized the 
past twenty months. Although a basic 
change of this nature would not be 
an infallible sign of a major turn in 
the trend of business activity and the 
security markets, it would remove a 
negative signal which has _ usually 
proved to be a reliable portent of pro- 
longation of bear markets. 


Sugar Prices 
Too High? 


HE statement of Secretary Wal- 

lace, in response to requests to 
reduce the sugar quotas, that the 
present price of sugar is high enough 
if not too high, is another confusing 
element in the Administration’s vary- 
ing front on the commodity price 
level. It is pointed out that the present 
price of refined sugar is 4.75 cents 
per pound, including the processing 


tax of one-half cent per pound, where- 
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as a year ago the price was 5 cents 
per pound. Raw sugar at 3.13 cents 
per pound is selling about 35 points 
under last year at this time prior to 
the enactment of the new legislation. 
Thus it is evident that the consumer 
is paying less for sugar than before 
the new law was passed, and the 
grower also is receiving less for his 
output. Doubtless the beet sugar rep- 
resentatives in Congress will have 
more to say about the situation as 
present policies of the Department of 
Agriculture tend to curb the income 
for beet growers and processors. 


MARKET SITUATION 


Concluded from page 3 


order to have the desired effect there 
will have to be good signs that any 
such change of philosophy is _per- 
manent. 

Indications are that, although at a 
slow rate, progress is being made 
toward desired goals. But a sound 
basis on which to predicate aggres- 
sive stock purchasing policies has yet 
to be created. The general situation 
appears to be in a period of transi- 
tion and continuation of current 
trends would complete the founda- 
tion which is essential to longer term 
investment for capital appreciation. 
In the absence of any signs of a re- 
versal of those trends the investor is 
warranted in retaining his income 
issues, such issues to represent com- 
panies well situated to withstand the 
effects of the present low level of gen- 
eral business and whose current and 
probable future earnings are ade- 
quate to support the dividend rates 
now being paid. Some individuals 
who also possess ample cash reserves 
may be warranted in an occasional 
purchase of a more speculative issue 
whose price seems to have declined 
out of proportion to the immediate 
future prospects, but a greater than 
usual amount of caution is still called 
for.—Written March 3; Richard J. 


Anderson. 


(2) 1,056 Revised 


(3) “United States 


MARKET POLICY 


HE policies outlined in 

“The Market Situation” 
should be kept clearly in mind 
when reading all analyses and 
recommendations appearing 
in this issue. 


2 RULES of INVESTMENT SUCCESS 


1. GET THE ESSENTIAL FACTS 
2. STUDY HOW TO INTERPRET THEM 


by Herbert Greenspan. What the 
recovery factors are and what the 
indicated recovery means to the 
investor, on the basis of past ex- 
perience, 28 pages, 8% x 13% 
inches, paper covers......... $1.00 


“Stock Facto- 
graphs” (1936-38) reprinted from 
FINANCIAL WORLD, Oct. 28, 
1936 to Feb. 9, 1938. Probably 
more complete factual and statis- 
tical information (in condensed 
form) about 1056 leading listed 
stocks than you can get anywhere 
else at small cost; fully indexed; 
258 pages, paper cover....... $3.85 


Master Tax 
Guide—1938.” Based on the Rev- 
enue Act of 1936, as amended by 
the Revenue Act of 1937, and the 
Regulations, Rulings and Deci- 
sions under present and prior laws 
to 1938. 255 pages including 24- 
$1.00 


(4) “American Stock Guide & Bond 


Handbook”—Monthly Ratings and 
Statistics on 1,768 Securities 
grouped by industries. Also stock 
symbols. March issue.......... 50c 
$5.00 


These Books and Charts Should Help You 


(1) “Major Recovery Looms” (1938) (5) “Financial & Business Forecast- 


ing,” 2 volumes (1928) by War- 
ren F. Hickernell. What is the 
theory of The Business Cycle? 
Panics? 2 volumes, 914 pp. pub. 
by Alex. Hamilton Institute, at 
$12.00. Now out of print. Re- 
mainder price, new set....... 00 
(48-inch Century of Business 
Progress Chart FREE with # 
offer above.) 


(6) “3-Trend Security Charts”—201 


charts (334 x 4 in.) of Weekly 
high, low, ‘aan and sales of 201 
leading stocks, past 18 months; 
next 12 months’ service, $25.00; 


(7) “Mi-Reference” Personal Record 


Book, 100 ruled form, 5% x 8% in., 
In Kerato! Loose-Leaf Binder, for 
a simple record of personal assets 
and all security transactions.$4.50 
De Luxe Leather Edition, 200 
forms $8.50 


(8) “What the Figures Mean” (1935) 


by S. B. Meredith. A study of bal- 
ance sheets in judging stock in- 
vestments: 74 pages, revised edi- 
$1.00 


(9) “If You Must Speculate, Learn the Rules” (1930) by Frank J 


Williams—92 pages 


(10) “Stock Market Technique” (1933-34) by R. D. Wyckoff—1 _ 


pages 


(11) “Successful Speculation in Conmen Stocks” (1934 Revised) by 


(12) “Tape Reading & Market Tactics” (1931-33) by H. B. Neill, 


232 pages 


(13) “Diary of a Prudent Investor,” by M. S. Rukeyser, (96 pages). . 
(14) “Stock Market Theory and Practice,” 

875 pages, out of print (only used copies now available)............ 
(15) “Security Analysis” (1934) by Graham & Dodd, 425 pages...... 
(16) “Profitable Grain Trading,” by R. M. Ainsworth (236 pages)..... 
(17) “Ticker Technique,” by Orline D. Foster (113 pages)............ 
(18) “Interpretation of Financial Statements,” by 


Graham (122 pages) 


by R. W. Schabacker 


Meredith and 


(19) “Seabrook’s Business Manual on Handling Computations”—616 
pages, $40.00, reduced to $30.00; remainder price.................. 10.00 
(20) “Graphs and Their Application to [Grain] Speculation” (1936) 


by Geo. W. Cole, 278 pages......... 
(21) “Binder for Financial holds 
(Two attractive and durable Binders to hold year’s issues of F.W. 


4.75) 


(22) “Stock Movements and Speculation,” by F. D. Bond (211 pages) 2.50 
(23) “If Inflation Comes” (And What to Do About It) 1937, by Roger 


W. Babson, 204 pages.............. 


1.35 


(24) “Minimizing Taxes on Incomes and Estates” (1937) by Lowe 


& Wright, 100 pages .............. 
(25) “Wall Street—Its Mysteries Revealed,” by Wm. C. Moore...... 


(26) “The Story of The Averages” (1934) by Robert Rhea (195 


pages) 


(27) “Practical Handbook of Business and Finance”—(601 pages).... 


(28) “Daily Charts of 50 Active Stocks” (8% x 11 inches)—Daily high, 


low, close & sales, Oct. 1 to date... 


..-$5.00; 100 Daily Charts...... _ 8.50 


(29) “Intelligent investment Planning” (1936) by Louis Guenther, 


48 pages 


Buyers in N. Y. City add 2% for N. Y. City Sales Tax 
Books Sent Same Day Your Remittance Reaches Us. 


FINANCIAL WORLD BOOK SHOP 


21 WEST STREET 


NEW YORK, N. Y. 
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Business and Financial Summary 
1938 1937 

C rr e n { Weekly Trade Indicators Feb. 19 Feb. 13 

*Crude Oil Production (bbls.)......... : 3,322,800 3,369,250 3,324,500 3,296,100 

Electric Power Output (000 K.W.H.).. 2,031,412 2,059,165 2,052,302 2,207,285 

7Steel Output (% of capacity)......... 29.3% 30.4% 31.0% 85.84 

e tAutomobile Production (U. S. A.)..... 56,677 59,100 57,810 115,360 

{ r e {Wholesale Commodity Price Index.... 79.2 78.8 78.3 88.8 
iteratu 1938 1937 

Feb. 19 Feb. 12 Feb. 5 Feb. 20 

§Bank Clearings New York City....... $3,076 $2,088 $3,057 $4,429 

§Bank Clearings outside New York City $2,486 $1,777 $2,321 $2,892 

Total Car Loadings (number of cars).. 535,790 542,991 564,740 711,314 


Upon request, and without obliga- 
tion, any of the literature listed 
below will be sent free direct from 
the firms by whom issued. To 
expedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


Grape MuwnicipaL Bonps 
—Yielding from 1.00% to 3.65%. 
Offering list on request. Also, 
especially selected list of High 
Yield Municipal Bonds mailed on 
application. (Offered by H. L. 
Schwamm & Co.) 


OuTLOOK FOR RAILROAD SECURI- 
TrEs—Analytical Study of 25 Chemi- 
cal Corporations—also statistics on 
680 Common Stocks. (Made avail- 
able by James M. Leopold & Co., 
Members New York Stock Ex- 
change.) 


Opp Lor Traprinc—An interesting 
booklet which explains the advan- 
tages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members 
N. Y. Stock Exchange.) 


TRADING METHODS—24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Some FinanciaL Facrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Can I MAKE a Livinc As a LiFe 
INSURANCE REPRESENTATIVE? — An 
informative and interesting 30-page 
bo@klet on this subject. It covers 
every phase and is suitable for any- 
one seeking employment which offers 
a future. (Published by Mutual Life 
Insurance Company of New York.) 


*Bituminous Coal Production (tons).. 1,083,000 1,125,000 1,255,000 1,807,000 
Financial World Index of Industrial 
ProGmetiom 71.9 72.5 74.0 95.5 


*Daily Average. tAs of beginning of following week. tWard’s Report. §000,000 
Omitted. {Journal of Commerce. 


1938 1937 
Federal Reserve Reports Feb. 23 Feb. 16 Feb. 9 web ne 
Member Banks, 101 Cities : (000,000 omitted) 
$8,896 $8,944 $8,925 $9,054 
Total commercial loans............... 4,378 4,392 4,402 * 
Other loans for purchasing securities 614 616 615 
U. S. Government securities held...... 9,297 9,310 9,348 10,3038 
Total net demand deposits............ 14,576 14,485 14,511 15,638 
Reserve System 
Federal reserve credit outstanding.... 2,591 2,600 2,594 2,460 
Total money in circulation........... 6,324 6,302 6,306 6,372 
*Comparable figures not available. {Other than U. Government 
Miscellaneous Factors Dec. Oct. 
tInventories 
196 196 175 150 
Manufactured goods index............ 114 114 113 108 
*Farm income —total (including sub- 
*Farm Income subsidies .............. § 3 4 36 
1938 1937 
Jan. Dee. Nov. Jan. 
——._—«19 38 1937 
Feb. Jan. Dec. Feb. 
Building contracts. Daily average 
(F. W. Dodge—in millions)........ 5.57 8.06 8.63 10.11 
*000,000 omitted. Corporate new issues only; exclude refunding; 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100. 
Dow-Jones Averages February —— March 
Closing Figures 24 2 26 28 1 2 
30 Industrial stocks 130.85 131.58 131.26 129.64 130.47 129.38 
20 Rail stocks...... 20.05 30.50 20.29 29.90 30.02 20.71 
20 Utility stocks ... 20.07 20.20 20.18 19.82 19.91 19.70 
91.49 91.79 91.59 91.28 91.21 91.08 
Daily Volume N.Y.S.E. 
Sales (shares) ..... 719,907 898,280 303,230 560,000 530,000 410,000 
Week ended 
Weekly Car Loadings Feb. 12 Feb. 5 Jan. 29 Feb. 13 
Eastern District 1938 1937 
Delaware, Lackawanna & Western..... 13,293 14,059 14,906 16,220 
New York, New Haven & Hartford.... 17,697 18,797 18,042 24,013 
New York, Chicago & St. Louis........ 12,282 12,792 12,220 18,897 
Southern District 
Louisville & Nashville ................. 21.362 22,898 23,373 25,096 
Northwest District 
Chicago & Great Western. ........+.... 4,561 4,640 4,705 5,039 
Chicago, Milwaukee, St. Paul & Pacific. 23,103 23,999 22,469 27,387 
Chicago & Northwestern.............. 28,309 29,096 26,712 32,971 
Central West District 
Atchison, Topeka & Santa Fe......... 23,479 22,716 23,384 26,598 
Chicago, Burlington & Quincy......... 18,928 21,029 20,157 24,379 
Chicago, Rock Island & Pacific........ 18,216 19,032 17,863 21,265 
Chicago & Eastern Illinois............. 4,748 4,889 4,642 6,065 
Denver & Rio Grande Western......... 4,072 4,703 4,595 6,841 
Southern Pacific System............... 30,626 31,286 31,704 35,454 
1,730 2,480 2,837 3,726 
Southwestern District 
3,952 3,629 3,678 4,147 
10,394 10,822 10,671 13,370 
5,232 4,995 4,642 5,410 


Note: Freight car loadings reflect current sectional business conditions. Loadings 
from the 15th to the 15th give a rough indication of earnings for the current month. 


(Compiled from Association of American Railroads figures) 
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Please Show This to 
an Investor Friend 


The Law (ause and Effect 


HERE can be no effect without the existence of a ;Trospect carried the inescapable implication of generally 
primary cause. Something must be responsible for higher prices. This outcome was certain—the only ques- 
it. This is an established natural law. Throw a pebble tion was when it would take hold. 


into a limpi l its serenity is 
water and This example has been chosen to point out to investors 
disturbed. = H red a iadepige importance of study and appraisal of causes and their 
US Same law OF cause implication of the government's intentions, and promptly 
and effect is involved in our economic life and the move- : . 
acted upon it, profited considerably. 


ments of security markets. 

Very often profound political changes produce a definite | I another channel this law of cause and effect is an 

cause, the eventual influence or effect of which neither equally reliable guide. Phat is in the durable goods in- 

our economic life nor security markets can escape. The  ‘ustries, where a period of time must intervene between 

results may not be noticed at once; they seldom are, for the taking of orders and the processing of them into 
finished goods ready for delivery. 


deep changes often take considerable time to appear in 
By the time these orders are turned into cash on the 


the open. 
As an illustration, several vears ago it became known that books of the corporation they already have been dis- 
the government was committing itself to a huge spending counted marketwise. Jt is the market’s function to dis- 
program for relief. In this proposed action there was count what les ahead and not what are recorded facts. 
created a visible cause. It meant a large increase in the Investors should attempt to ride with these trends if they 
national debt. We all are aware that as debts grow, — expect to realize from them the greatest advantage. If 
larger earning power must be developed to support them these trends indicate a progressive swing, a cause that 
forecasts betterment is established, the effect of which 


or default sets in. Here was a cause that could not 
terminate otherwise but in some form of inflation and this will appear later on in improved earnings. 


When and What to Buy 


HE ideal time to inaugurate an investment portfolio is at the terminus of a declining trend—when the trade indices collectively 
show that business is touching bed rock. These indices may not call the turn with exactitude, but they closely approximate 


its approach. When this sign appears it then becomes wisdom for investors to assume a long term position, prepared patiently 


to wait the revival that must follow. 
The above brief extracts from Mr. Louis Guenther’s book “Intelligent Investment Planning’. This book is sent free to each new 


yearly subscriber. Reading THe FINANCIAL WorLD from now on should enable you to use profitably the foregoing and many other 


basic principles of sound investing. Subscribe today. 


———-—— Investors—Keep Posted from Now on by Mailing Coupon Before April 15—-——— 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. M9 
For enclosed $10 please enter my annual subscription for THE FiInaNcrIAL WorLD each week, the confidential advice privilege 
as per your rules, a copy of the enlarged “INDEPENDENT APPRAISALS oF LisTED Stocks” each month, an immediate survey of my 
20 listed securities (write these on a separate sheet) and Mr. Guenther’s book, “INTELLIGENT INVESTMENT PLANNING”. 


SPECIAL OFFERS — CHECK YOUR CHOICE 


[| Annual subscription including all the above together with new indexed book containing 
1056 “Stock Factographs”—Remit $11.95. 

[| Six Months’ subscription together with new book containing 1056 “Stock Factographs”. 
(All of above except survey.)—Remit $7.15. 

[ ] Annual subscription with 396-page $3.50 book “Successful Speculation in Common 
Stocks” — Remit $11.75. 


PRESS OF 


C. J. O'BRIEN, INC. 
NEW YORK 
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TEST-TUBE BABIES 


ROM the test tubes of industry have come 
manv of the jobs that keep America busy. 
Fifteen million American men and women are 
at work todav in jobs that did not exist in 1900. 
These jobs do exist today because, through re- 
search, industrv has been able to develop hun- 
dreds of new products. And it has been able to 
make them so inexpensive that millions of 
people have been able to buy them. 


These jobs are ‘‘test-tube babies,’ created in 
the modern research laboratories of industry. As 
a result, millions of people are employed today 
in welding, in making and selling radios, elec- 


tric refrigerators, lamp bulbs, automobiles, and 


hundreds of other manufactured products in- 
vented within the memory of many now living. 


General Electric engineers and research scien- 
tists have contributed greatly to this progress. 
From the G-E Research Laboratory, in Sche- 
nectady, has come the modern electric lamp, 
which uses less electricity and gives more light, 
thereby saving the public $5,000,000 a night. 
From it have come the modern x-ray tube which 
is helping the physician save lives, and conquer 
disease and suffering; the high-vacuum tube 
which makes radiobroadcasting possible; and 
many other developments which have created 
new jobs. 


G-E research and engineering have saved the public from ten to one hundred dollars 
for every dollar they have earned for General Electric 


GENERAL ELECTRIC 


1938-OUR SIXTIETH YEAR OF ELECTRICAL PROGRESS-—-1938 
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